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*.*The Bank publishes from time to time in this 
MOonNTHLY REVIEW signed articles by exponents of 
different theories on questions of public interest. 
The Bank is not necessarily in agreement with 
the views expressed in these articles. 


The Problems of Danish Agriculture 


By H. Hauch 
(First President of the Danish Agricultural Council) 


Te problems which face Danish agriculture to-day 
should be looked at — the background of the 
development which has taken place since the ’seventies and 
‘eighties, when European markets were flooded with cheap 
grain from overseas, especially the United States. Denmark, 
which at that time had a considerable surplus export of 
grain, was among the countries most severely hit by the new 
competition. She did not, however, turn to protection, as 
was the case with a number of other countries, but responded 
to the new state of things by completely changing her agri- 
cultural production. Instead of exporting grain, Danish 
farmers began to import it in order to increase the output of 
animal products. In particular they concentrated upon bacon 
and butter. The prices of these products did not fall nearly 
as much as that of grain. Denmark also began to develop the 
production of eggs, the prices of which were at that time rising. 

It was force of necessity which brought about the —_ 
in the character of Danish agricultural production, but the 
remarkable development which took place would not have 
been possible without a corresponding expansion in market 
openings abroad. Fortunately the rapid development of 
manufacturing industries in Central and Western Europe, 
especially in Great Britain, and the growth of a larger 
population at a higher level of spending power, together with 
migration to the towns, created new large consuming centres 
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and also made it more difficult for the farmers of the countries 
in question to meet the increased demand for foodstuffs from 
the urban population. 

The success of the Danish farmers in utilising these new 

rtunities was due, not to any State action, but to the efforts 
of the farmers themselves. It was due to their ability to make 
use of scientific methods and—above all—to their adoption of 
the principles of co-operation. The importance to Danish 
agriculture of the co-operative movement cannot be over- 
estimated. By means of an extensive organisation in almost 
every branch of agriculture, the small and medium-sized farms 
which are the mainstay of Danish agriculture*, are able to 
participate in the advantages of large-scale undertakings. At 
the same time the small farmers were less dependent upon hired 
labour than were large farmers, and this was to prove of no small 
importance in times of depression. 

During the fifty years from 1880 to 1930, the year before 
the world depression began to make i seriously felt in 
Denmark, the exports of the principal export articles, bacon, 
butter, eggs and cattle, increased approximately as follows :— 


Cattle (heads, 
Bacon Butter Eggs live and 

(tons) (tons) (scores) slaughtered) 
1880... 8,000 15,000 3 mill. 100,000 
1900... 62,000 61,000 17 5» 120,000 


306,000 169,000 43 ,, 245,000 


1930 
ne | the same period Denmark built up a large rt 
surplus of horses, cheese, seeds, etc. In 1930, the v.lue of her 
exports of agricultural products exceeded Kr.1,200 millions 
(£66 millions at par) or about four-fifths of her total exports. 

Although the total Danish harvest was almost trebled 
between — and 1930, the oa development »! rts of 
animal products necessitated increasing imports o a 
stuffs as well as of fertilisers. This “is illustrated in e 
following table :— 


Imports (thousands of tons) 
Artificial 
Grain Oilcakes Fertilisers 
1880 ibe 140 17 15 
1900 ~ 600 200 60 
1930 “ee 729 682 





* 44 per cent. of the agricultural holdings are between 10 and 60 hectares, and 
cover almost two-thirds of the cultivated area. One hectare equals 2-47 acres. 
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II 


The above statistics bear witness to the extraordinary 
development of Danish one 9 Sa of foodstuffs which has 
taken place during the fifty years. This has enabled 
Denmark to deliver, for a number of years, about one-third of 
the butter, half of the bacon and nearly one-sixth of the eggs 
sold on markets of the whole world. 

The tables also show that our agriculture has been based 
upon a large scale three-cornered trade. This is made up of 
imports of raw materials and auxiliary materials from more 
distant countries, and exports of animal products to the 
neighbouring industrial countries. Great Britain is the chief 
market for our farm products, and in 1930 she took about 
three-fifths of Denmark’s total exports ; the next in importance 
is Germany, who took about one-fifth. This circumstance, 
together with the fact that Denmark is poor in natural resources 
and is therefore obliged to import most of the materials needed 
for her manufacturing industries, such as coal, iron, and steel as 
well as timber and textiles, has made Denmark’s foreign trade 
exceptionally large in relation to her population. 

Consequently the economic conditions of Denmark are 
to an exceptional degree determined by her commercial relations 
with the surrounding world. In such circumstances it was 
unavoidable that the world sae grapes and the consequent 
policy of trade restrictions a particularly serious effect 
in Denmark. 

III 


The first consequence of the world depression of 1929 
onwards was that exports to Germany declined. This was due 
not only to the contraction in the purchasing power of the 
Germans, but also to the desire of the German Government to 
limit imports of foodstuffs through customs and quota regula- 
tions, in order to assist home production and make the country 
less dependent upon imports. The result is illustrated in the 
following table :— 

Exports TO GERMANY 
1929 1930 1931 1932 1933 1934 


Total value (Kr. mill.) «. 3354 257 174 146 154 182 
Cattle (1,000 heads) ... ... 255 144 56 65 18 50 
Beef and Veal (1,000 tons) ... 4 6 6 1 1 2 
Butter ” ” eee 43 42 30 13 16 20 
Eggs (1,000 scores)... ... 9 6 7 D>: 2: =e 
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As Germany was practically the only foreign market for 
Danish cattle, the loss of this trade proved a severe blow to 
Danish farmers, cially to those in Southern and Western 
Jutland, where cattle-breeding is highly important. To some 
extent this loss was set off by the creation of new markets in 
the Netherlands, Belgium and the Saar district, and by the 
development of export trade in butter to Belgium, France and 
Switzerland. These, however, were only temporary palliatives, 
as all these countries soon began to introduce import restrictions, 
which essentially reduced and in some cases completely put 
an end to this new trade. 


IV 


The difficulties which were thus put in the way of Danish 
exports through protective measures abroad led to the establish- 
ment at Copenhagen, in January, 1932 of the Import Control 
Office. The object of this Office, which was — under the 
management of the National Bank and under the supervision of 
Parliament, was not only to adjust—for exchange reasons—total 
imports to the limited exports, but also to direct Danish pur- 

ing power towards those countries where our exports could 
be most readily disposed of, especially to Great Britain—our 
biggest customer. 

The world crisis and the difficulties it occasioned to 
British exporters had naturally given rise to a demand for a 
more even balance of trade between the two countries. Denmark 
fully understood the British attitude and as long ago as two years 
before the introduction of the Danish exchange control system, 
a “‘ Buy British ”” movement had almost spontaneously begun 
and had resulted in a marked increase in the sale of British goods 
in Denmark. In the spring of 1932, however, the economic 
depression and the restrictions which hampered British trade 
in most other countries induced Great Britain to abandon her 
free trade policy. While the Danish exchange control system— 
the underlying principle of which was a certain regard for the 
normal balance of trade—operated greatly to the advantage of 
British exporters, the same could not be said of the effect of the 
new British measures upon Danish exports. Apart from bacon, 
all Danish agricultural products—butter, eggs and cream—were 
affected by the new duties. The difficulties thus created for 
us were further augmented by the Ottawa Agreements. 
Besides increasing the duties on dairy products from foreign 
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countries, these Agreements secured to the Dominions— 
Denmark’s biggest competitors as regards butter—exemption 
from duty for a number of years. The ent also secured 
to Canada (with a view to the impen limitation of the 
import of bacon) free imports into Great Britain of nearly one- 

uarter of the amount which the Fox-Lane rt had fixed as 

¢ total supplies to the United Kingdom of bacon and hams 
both from home and from abroad. 


V 

In spite, however, of this development, Great Britain 
contin to be the princi market, offering the best 
conditions to Danish agriculture. Denmark was therefore 
interested in procuring a certain security for her export 
trade, and shortly after the Ottawa ent had been 
concluded, negotiations began which led to the conclusion, 
in April, 1933, of a Trade Agreement between Great Britain and 
Denmark. By this agreement Denmark obtained for the 
following three years the desired security against a duty on 
bacon, as well as an assurance that there would be no increase in 
the existing duties on dairy produce. She did not, however, 
obtain security — a possible imposition of quotas or their 
limitations upon her exports, but was given certain guarantees in 
this connection. For example, it was that the Danish 
bacon allocation should not be less than 62 per cent. of the total 
permitted imports from foreign countries. 

In return for these concessions, which should serve to 
maintain or at least to prevent any substantial reduction in 
Danish exports to the United Kingdom, certain measures were 
adopted with the aim of increasing Denmark's purchases of 
British coal, iron and steel, jute and other articles. Moreover, 
Customs facilities were granted to Great Britain in respect of a 
considerable number of articles, including textiles, motor cars 
and sanitary fittings. The concessions granted to Great Britain 
under the Agreement might almost, from a Danish point of 
view, be regarded as an insurance premium which Denmark had 
to pay in order to secure as far as possible her exports of 
agricultural products during the uncertain years ahead—a 
— which, in the circumstances, could not be expected 
to Ow. 

This Trade Agreement came into force in June, 1933» and 
has thus been in existence for more than two years. It should 
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therefore, be possible to ascertain from the trade returns 

how it has worked. In order that due consideration may be 

iven to the influence of the “ Buy British" movement in 

k and the establishment of the a arg Control Office 

in 1932, the years from 1931 are also included in the following 
table :-— 


British Exports TO DENMARK 


Increase compared 
to 1931 
£ mill. per cent, 
1931 one ove 9-2 _ 
1932 one ace 10-4 +13 
1933 eee eee 12-3 + 34 
1934 eee eee 14-1 + 53 


It will be seen that during a period of depression when 
not only international trade in general, but also total imports 
into Denmark were declining, Great Britain’s exports to 
Denmark increased by no less 53 per cent. Looking at the 
returns from another angle : while during the first seven months 
of 1931 Great Britain’s share in the Danish market amounted to 
15 per cent. of the total imports, by the corresponding period 
of 1935 it had increased to 36 per cent. When it is remembered 
that a very considerable part of Denmark’s requirements from 
abroad cannot be obtained at all from Great Britain, this 
expansion in British exports to Denmark appears even more 
remarkable. It has not been possible without considerable 
economic sacrifices, and it can therefore safely be said that 
Denmark has not ny Sony omy her obligations according to the 
Agreement, but also that the results attained by Great Britain far 
exceed those which might reasonably have been anticipated by 
all concerned when the ement was concluded. 

As regards the development of Danish exports to Great 
Britain during the same period, the following figures show 
that this has not been quite so satisfactory from our point of 
view :— 

BRITISH IMPORTS FROM DENMARK 
Decrease compared 


with 1931 
£ mill. per cent. 
1931 ane ine 46-7 _ 
1932 en an 40-6 —13 
1933 ‘sn tte 35-4 — 24 


1934 eee eee 32-9 — 30 
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VI 

When examining the reasons for this decline, it is sufficient 
to confine ourselves to butter, ges and bacon, which constitute 
about go per cent. of our total exports to Great Britain. As 

butter, total imports into Britain increased steadily 
from 6-8 million cwts. in 1930 to 9°7 million cwts. in 1934, 
while imports from Denmark remained practically the same 
and amounted during the last four years to about 2-5 million 
cwts. a year. The Danish share, which in 1930 constituted 
about one-third of Great Britain’s total imports, therefore fell 
to about one-fourth in 1934. The increase in imports was 
mainly due to larger supplies from Australia and New Zealand, 
whose products remained duty-free in 1932, when butter 
from foreign countries was subjected to a duty. The result of 
this increase in Empire supplies was a fall in prices between 1930 
and 1934 which amounted to 34 per cent. for Danish butter 
and to about 45 per cent. for Australian and New Zealand 
butter. In consequence, this heavy fall in prices meant that the 
same quantity of Danish butter which in 1931 fetched £15-6 
millions, in 1934 had a value of only £9-6 millions. 

This decline in market prices naturally also affected the 
farmers in the United Kingdom, and the British Government 
therefore had a provision inserted in the Anglo-Danish Trade 
= concerning the regulation of imports of butter and 
other produce, should it be necessary to secure the effective 
operation of a scheme for the regulation of the marketing of 
domestic supplies. Such a regulation of imports, however, has 
not yet taken place so far as butter is concerned ; and the low 
butter prices which were a result of the increase in imports 
have had the effect of raising British consumption from 
18-7 lbs. a head in 1930 to 25-2 Ibs. a head in 1934. There 
can hardly be any doubt that in all countries which are 
suppliers to the world market, butter production has been 
carried on at a loss. This, of course, is not in the long run 
to the benefit of anybody. In view of the necessity of taking 
measures which might serve to improve the difficult situation 
in the butter market and create moderately satisfactory 
conditions of production, discussions will probably take place 
on this subject in the near future between representatives of 
the Danish Government and the Governments of Australia 
and New Zealand, the three countries which are the principal 
suppliers of butter to the world. 
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As regards i total imports into Great Britain have 
decreased during the years 1931 to 1934 by no less than 27 
per cent. The increase in home production which has taken 
place during this period has, however, not quite balanced 
the decline in imports, and the considerable fall in prices is 
probably due to a weakening of purchasing power, and to the 
duty on — - eggs introduced in 1932. Imports of eggs 
from Denmark were reduced from 7-6 million great hundreds 
in 1931 to 6-4 million great hundreds in 1934, but they 
declined in value from {£4-°4 millions to £2-4 millions. 
Denmark has to some extent succeeded in making up for this 
loss by — up new markets. While in 1931 about 85 per 
cent. of the total exports of Danish eggs went to Great Britain, 
this tage had fallen in 1934 to 62 per cent. 

acon is the only one of the principal Danish exports 
which during the iod in question has gone up in price. 
This, however, is due to the British quota system based on 
the recommendations of the Lane-Fox report, which aimed 
at a gradual but permanent building-up of a home bacon 
industry at the cost of imports of bacon. Although it is 
not to be expected that Danish farmers should sympathise 
with a system which artificially stimulates the domestic bacon 
production of Great Britain, one cannot but — the 
thoroughness with which the Lane-Fox report has dealt with 
the question. Nevertheless, the truth of the old proverb that 
it is one thing to be able to read a chart, but quite another to 
navigate a ship, seems to have repeated itself once more. It 
must be admitted that home production has increased, but 
many difficulties have arisen. The consumer is dissatisfied 
with the high prices of bacon which are the result of cutting 
down the cotah market supplies too drastically, namely, from 
13-7 million cwts. in 1932 to the 10-6 million cwts. as stipulated 
in the report. British bacon producers are dissatished, as 
they do not find prices remunerative, and the foreign countries 
which are the principal suppliers of bacon to the British market 
are dissatisfied with the constant reductions at short intervals 
in their allotted quota. So far as Denmark is concerned, exports 
of bacon to Great Britain, her only market for this article, have 
decreased from 7-3 million cwts. in 1931 to 4-3 million cwts. in 
1934, and the quantity for 1935 will probably not exceed 3-75 
million cwts. It is true that on account of the higher prices 
obtained, the decline in value has been relatively , but it has 








598 


nevertheless fallen from {£22°4 millions in 1931 to £17°7 
millions in 1934. 
VII 


It is in this light that one must consider the feeling created 
in Denmark by Mr. Elliot’s statement in the House of Commons 
in June last, which suggested that the British Government 
ream ema han — with we — . a the 
imposition—from the beginning of 1936—of a levy on bacon 
from foreign countries, the proceeds of which should be 
devoted to the assistance of the home industry. In spite of 
great difficulties, Denmark had managed during the 
years from 1931 to 1934 to increase her purchases in 
Great Britain by more than one-half, while her exports 
to Great Britain had diminished by almost one-third. 
Nevertheless, she was now faced with the request to renounce, 
before the termination of the Trade Agreement, what she con- 
siders the most valuable stipulation in the Agreement, namely, 
her —— from the British duty on bacon. That the pro- 
ceeds of the contemplated levy should be applied as a subsidy to 
British bacon producers naturally makes worse. An ex- 
change of views took place in July when a Danish delegation 
visited London, and, according to statements in the Press, it is 
expected that further negotiations on this question will be re- 
sumed at the end of October or the beginning of November. 


VIII 

To what extent difficulties experienced by Danish 
agricultural exports during recent years have affected the 
economic position of the Danish farmer appears from the 
reports of the Danish Bureau of Agriculture. According to 
them the net yield of the capital invested in Danish agricul- 
tural properties, which during the twenty years from 1914-15- 
1933-34 averaged 5-9 per cent., has during the last five years 
been as follows :-— 


per cent. 
1929-30 5°6 
1930-31 0°6 
1931-32 o°5 
1932-33 2°9 
193 3°6 


3-34 oie and “a , 
In order to understand the significance of these figures 
one must bear in mind that most Danish agricultural holdings 
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are many «po In the middle of the ‘twenties the 
mortgage debt amounted to about 45 pe ~_ * the ie poeecase 
value, but, owing to the intervening fail roperty 
values, it is now estimated at 65 to aaa per —" ere has 
also been a considerable increase in farmers’ unfunded debts, 
and it is estimated that more than 40 per cent. of the agricultural 
holdings now carry a debt in excess of prevailing values. It 
is, of course, especially those farms which ed owners 
d the good years, when pricesfon agricul properties 
eng which are heavily mortgaged. As an effective 
interest of 5 to 6 per cent. has to be paid on a considerable 
share of the agricultural debt, it will be realised that Danish agri- 
culture during the last few years has been carried on at a loss. 
Official accounts of the total income of tax payers 
confirm this. While in the financial year 1929-30, the taxable 
income in the rural districts amounted to Kr.1,009 millions, 
and in the Capital and in provincial towns together to Kr.1,752 
millions, the sation, 4 returns in the financial = 
1933-34 were Kr.669 millions and Kr.1,674 millions. i 
shows a decline in incomes of only 4 per cent. in the towns 
but of 33 per cent. in the rural districts. An examination of the 
corresponding accounts of the fluctuations of property values 
also shows that, while p a a a fig ygy ats sclpwctssy bem 
last five years fallen in value by 25 per cent., there has even 
a small increase in the average valueSof town property. 


IX 

The profit-earning capacity of Danish agriculture and its 
ability to carry the present debt is—apart from the size of the 
debt itself—dependent upon the rates of interest and amorti- 
sation, and upon future changes in costs of production and in the 
prices of agricultural products. Various measures have been 
introduced by the Government with a view to allevia —— 
temporarily the effects of economic depression on D 

agriculture. Although of some value, these measures have not 
Sinai wuh.o. sales chanmeee. a kee Goce k 4a 
many other countries, nor have they been considered satis- 
factory by the farmers who have exerted considerable pressure 
upon the Government with the object of obtaining more 
remunerative prices for their products, especially butter. 
During the October election campaign those questions, which 
aim at an improvement of the economic position of the 
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farmers, thus bringing it more in conformity with that of 
other branches of industry, came to the fore. 

As will be seen from a previous table, giving in recent 
years the rate of the return on capital invested in agriculture, 
the economic — of the Danish farmer is showing signs 
of recovery. e general rise in the prices of agricultural 
products, which has taken place during the gee year 
and especially during the last few months, brought 
about a much more hopeful atmosphere for Danish agriculture 
than that which prevailed in 1932-33. The change which 
seems to be taking place in the commercial policy of Germany 
has not been without influence in this respect. e increased 

rotection given to German agriculture, mentioned previously, 
8 severely hampered the export of manufactured articles from 
Germany without enabling her to reach the desired self-suffici- 
ency in regard to animal products, There has even lately been a 
marked scarcity of butter and certain other animal products 
in Germany; and negotiations, which took place in October 
between representatives of the Danish and German Govern- 
ments, resulted in an arrangement for additional exports 
to Germany, during the remainder of the year, of various 
Danish cultural products. 

Can Denmark hope that this is the first slight indication 
of a change in the development of agricultural protectionism 
which Sir Frederick Leith Ross, in his personal note* to the 
Economic Committee of the League of Nations, so clearly 
summarises :—‘‘ The distress created for the efficient agricul- 
tural producers by the loss of their markets for agricultural 
products in the main European industrial countries ends 
in distress for the efficient industrial producers of Europe 
owing to the loss of their markets in the agricultural countries, 
to the general impoverishment of the whole world.” Denmark 
is wholeheartedly in favour of freer trade among nations. She 
can fully endorse the conclusion of Sir Frederick that one of 
the measures which would undoubtedly promote world recovery 
would be the gradual relaxation of the present intensive 

jan protectionism of the industrial countries of E 
and its replacement by a system comparable with that which 


prevailed the war. 
H. Haucu. 


* Series of League of Nations Publications. II. Economic and Financial, 1935. 
II. B.7. 
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Notes of the Month 


The Money Market.—D the past few weeks money 
has not been quite so plentiful discount rates have also been 
fractionally higher. e steady growth in the total volume of 
Treasury bill tender issues, which continued up to the end of 
September, has been gradually absorbing surplus funds ; and 
for the first time for some months the clearing banks’ returns 
for September showed that their cash was no longer much in 
excess of its custo rates of 10 per cent. of its, Duri 
October, Treasury bill issues have ceased to be in excess 0 
maturities, but the weekly Bank returns gave the impression 
that a relatively large amount of cash was being immobilised 
tonpeeny in public deposits at the Bank, and towards the end 
of the month several of the clearing banks had to resume their 
normal practice of calling money from the market once a week. 
In these circumstances it is not aay SS that discount rates 
should have hardened—especially as bills issued in October 
and falling due in January are not a useful maturity. At the 
end of September, the average tender rate for Treasury bills 
was 10s. 6-87d. per cent., and “‘ hot ”’ Treasuries were a nominal 
+ per cent. By October 18th, the tender rate had risen to 
12s. 10°81d. per cent., and the market rate for “hot’’ bills to 
fs per cent. On that date, however, the Treasury reduced its 
allotment of bills so that it was no longer in excess of current 
maturities, and the following week the tender rate fell back to 
11s. 9°24d. per cent. The fact is that all these changes are due 
entirely to technical reasons. The initial hardening of rates was 

rimarily due to the steady increase in tender issues of Treasury 
bills, while rates remained firm during most of October as a 
result of a temporary diversion of funds into public deposits. 
Towards the end of the month Tr bill issues were cut 
down, and rates quickly began to sag. e main influence has 
been that of supply and demand, and international and other 
factors have not exercised any effect upon the money market. 


The Foreign Exchanges—During most of October there 
was a keen demand for dollars in exchange for pounds and 
francs and other European currencies. This demand, which 
began early in September, is to some extent seasonal, as dollars 
are always wanted in the autumn to pay for the new American 
crops. is year, however, the main motive behind the demand 
has been a desire to transfer funds from Europe to the United 
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States in search of greater safety, for early in October it was 
difficult to see the outcome of the war between Italy and 
Abyssinia. This abnormal demand for dollars has mainly been 
met by shipping gold to New York from various European 
centres, although at times the American authorities are believed 
to have assisted by purchasing silver. Total = shipments 
since early September are not easy to estimate, but they cannot 
be far off $400 millions. Nearly $200 millions have come from 
France, rather over $100 millions from England, and about 
$55 millions from Holland. The shipments from England 
represent purchases on American account in the London 
bullion market and transfers of private hoards. Shipments from 
Holland come partly from the central bank and partly from 

rivate hoards. The shipments from France are the heaviest, 
but they have been offset by transfers of gold from Italy and 
by heavy sales vom made by the British Exchange Equalisation 
Account in its efforts to support sterling. In consequence, the 
Banque de France’s gold stocks have remained practically 
unchanged. As Octo progressed, and the international 
outlook improved, the pressure in favour of the dollar relaxed. 
The ease first became apparent in Amsterdam, for the Nether- 
lands Bank to recover some of its gold losses and was able 
to reduce its discount rate from 6 cent., first to 5 and then 
to 4} per cent. Later in the month the franc improved so that 
the dollar was quoted at less than the export gold point, while 
sterling also improved from under $4-90 to $4.92, and the 
British Control was able to cease giving support. The pressure, 
however, was not completely removed, and at the end of 
October gold was still going to New York. 

Among other foreign ex e developments, the lira has 
remained pegged at Lit.60} to the Dc soa , but its value has 
only been maintained by heavy gold shipments to Paris. There 
has been a decline in the value of registered and other 
of blocked marks, while Reichsmark notes have also fallen 
to a heavy discount. At the end of October there was a sharp 
drop in the sterling value of the Chinese dollar. 


The Stock Exchange-—Markets have been dominated by 
international developments. So long as there was thought to 
be even a slight er of England’s being involved in war, 
markets remained dull and — continued to sag. During 
October, however, the outlook gradually improved, and so soon 
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as it was clear that England was committed to no more than 
economic sanctions, the Stock Ex e at once revived. It 
was not forgotten that the state of British trade continues to 
improve and that British credit remains tho y sound, and 
so it is not surprising that towards the end of October there 
was an outburst of fresh activity coupled with a general advance 
in prices. The announcement of a general election did not 
exert any adverse influence upon markets, but any assessment 
of the future must take account of the fact that the international 
outlook is still obscure and that moderate fluctuations in prices 
are not unlikely. Still, the fundamental factors, notably the 
steady progress of British industry, are favourable. 

go far the § far the September set-back has not yet been made good, 
for both veh ar and industrial securities are cheaper than 
they were in August. If anything, this makes the current 
position all the sounder, for the recovery of the past two years 
was very rapid, and was ay soe. to leave room for a reaction. 
Another relevant point is that the fall in the long-term rate of 
interest is probably now at an end, and quite apart from the 
possibility of a cos being needed for defence purposes, there 
is some likelihood of a rise. This, again, suggests that too sharp 
a recovery in security prices might be undesirable in the long 
run. Home rails have been subdued, partly because of the 
South Wales coal strikes and the impending national ballot on 
the question of miners’ wages. Argentine rails have been dull, 
as the result of recent disappointing reports. ‘‘ Commodity 
shares, such as oil, rubber, tea and base metals, have on the 
whole been firm, but have by no means reflected the recent 
rapid rise in commodity prices, and dealers are obviously 
a opting a cautious attitude. Gold-mining shares, which were 
sold heavily during the period of greatest uncertainty a month 
ago, have since recovered, but here again the advance in prices 
has been limited. 

Overseas Trade.—Imports for September, at £60-8 millions, 
were slightly higher than the total of £59-1 millions recorded 
in August, and also were higher than the total of £57-9 millions 
for aye ae last year. w material imports were £15°3 
—— ainst £16-o millions in August and £15-2 millions 

September last year. There was a seasonal increase in 
import of foodstuffs, from £27-0 millions in August to £296 
ons in September. Exports of British goods in September 
were £34°1 millions, against £34-9 millions in August and 
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34°0 millions in September last year. Coal exports have fallen 


ee ccnnmagtetemenedeninwet tenes The 
returns for September alone are not discouraging, but the 


decline in raw material imports is a little disappointing. 














Increase (+) 
= | Jan.-Sept., Janvept | 
Description or 

1934 1935 \D (-) 
£ mn. £ mn. £ mn. 
en ra 536-9 539-5 + 2-6 
Retained Imports ope ous eo 497-2 498-9 + 1-7 
Raw Material Imports ... eee coe 157-7 150-8 — 6-9 
Manufactured Goods Imports ... eee 126-5 134-8 + 8-3 
Total Exports, British Goods ... oss 289-0 311-8 +22°8 
Coal ese eee eee eee 23°6 23-5 — 0-1 
Iron and Steel Exports ... pee oh 25-1 27-2 + 2-1 
Cotton Exports ... ese be ove 44-1 45-0 + 0-9 
British Manufactured Goods Exports ... 223-3 242-9 +19-6 
ete ooo ove 39-7 40-6 + 0-9 
Tova Expors ne ese oss 328-7 352-4 +23-7 
Visible Trade Balance ese ove —208 -2 —187-1 | +21-1 








The returns for the first nine months of the year indicate 
that import trade is well maintained. Raw material imports are 
£6-9 millions lower than in 1934, owing to declines in our 
imports of timber, raw cotton and wool, but the increase of 
£8- 3 millions in imports of manufactured goods largely reflects 

eavier imports of non-ferrous metals and 1, which are 
essentially raw materials. On the export side, coal shipments 
are a little lower, but exports of manufactured goods continue 
to be greater than those of last year. The adverse balance 
for the first nine months of this year shows an improvement 
of the millions over 1934» and, there is little doubt that 
the balance of payments for the complete year will be comfort- 
ably in our favour. 


Commodity Prices.—Since the middle of August a steady 
rise in British wholesale prices has been in progress, which, 
during the eight weeks ended October 16th, amounted to 5-6 per 
cent. On October 16th, British wholesale prices stood at the 
highest point touched since 1930. This rapid advance repre- 
sented a movement which embraces the whole world, for there 
have been similar though lesser advances in the United States, 
France, Germany and other countries. It is traceable to three 
main causes. First, there is the general recovery in trade, which 
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is now beginning to catch up with the previous huge surpluses of 
stocks of staple products. the case of certain commodities, 
such as tin, lead and Egyptian cotton there are even indications 
of a shortage. Next, there is a realisation by traders and 
manufacturers that during the depression they had let their 
stocks run down to low levels and that it might now be wise to 
build them up again. Finally, there was the strong buying 
movement set in train by the Italo-Abyssinian war, and the 
fear that other countries might be involved. This last was a 
wholly abnormal influence, and it is significant that at the end 
of October, when it had become clear that in no circumstances 
would any other country be involved, some wholesale prices 
underwent a slight reaction. Even so, the continued advance 
remains a genuine movement, and has given a stimulus to trade 
in many parts of the world. 
During September the British official cost-of-living 

rose from 43 to 45 per cent. above its pre-war level. Retail food 

ices also advanced from 25 to 28 per cent. above pre-war. 

ese advances are partly seasonal, but_both index numbers are 
slightly above their level of a year ago. 
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Home Reports 


The Industrial Situation 


The trade revival continues to make steady progress, 
and only in one or two directions is there evidence of a slight 
hesitancy. Thus September witnessed a very slight increase 
in unemployment, and also a reduction in raw material imports, 
aaumtiiditesr wae aot be seasonal. What is of far 

cance is that the " sotal number of workers em- 

Pere i raced new high record, while the revival is at 

beginning to spread from the capital goods industries 

to the consumers’ goods industries. Reports from the textile 

trades and from the clothing and boot ~"y shoe trades are on 
the whole better than they have been in recent months. 

The activity in the capital goods industries continues. 
Iron and steel production is well maintained, engineering 
remains good, and the Clyde rts that there are now signs 
of at least a partial epnay bags ipbuilding. Building activity 
continues to expand, and the revival is now sp to other 
kinds of building besides that of dwelling-houses. e motor 
trade is very satisfactory, and the results of the autumn show 
were encouraging. 

Coal production shows little change, in spite of the tem- 
porary wey of the Italian market. Among more general indica- 
tions of industrial activity, the consumption of electric power 
has again increased, and railway goods traffic returns were a 
shade better than those of a year ago. Demand for industrial 
chemicals remains active. The recent advance in world whole- 
sale prices, though accentuated by recent fears of war, is 
sufficient to show that merchants and manufacturers think 
that the time has come to replenish their depleted stocks 
of primary products. This indicates a general confidence in the 
outlook, and in itself is giving a further stimulus to trade. 

Consumption in E d is well maintained. Both the 
note circulation and bank clearings are higher than a year ago, 
and the September index number “of retail trade shows an 
increase of no less than 8-1 per cent. over September, 1934. 
Finally, the Economist index number of business activity 
has reached a new high record, as it has at last risen above its 
1929 peak. Generall speaking, the trade recovery in England 
is not only making further progress, but is beginning to rest 
upon a broader basis. 





607 


News from abroad is also better. Empire trade reports 
remain good, and it is at last clear that a general business 
revival is in progress in the United States. News from France, 
particularly from the textile towns, is more encouraging, and 
there are signs that the recent advance in world commodity 

rices is relieving the pressure upon the gold bloc countries. 
eports from Belgium and the Scandinavian countries are good, 
but -” mae 0 gd uniform in character. T, r the world 
as a whole, trade is certainly making progress, and the improve- 
ment is all the more notable when regard is had to the recent 
uncertainties of international politics. 
Agriculture 

England and Wales.—According to an official report, at the 
end of September the corn crop was comparatively free from 
disease and the quality and condition of the grain was good. 
The yield per acre of wheat is estimated at 17-6 cwt., that of 
barley at 15-7 cwt., and that of oats at 15-3 cwt. The yield of 
main crop paass is expected to be 5-7 tons per acre, which 
is 0°3 ton less than the ten years’ average. Turnips and swedes 
are below average, the estimated yield being 9°5 tons per acre. 
Mangolds are likely to yield a fair crop and the yield acre 
is forecast at 17-2 tons. Although the roots improved during 
— sugar beet may yield a light crop. Cultivation is 
well forward and in some districts ploughing was started earlier 
than usual. Cattle have done well, having benefited by the 
fresher pastures, and milk yields are now reported to be normal 
for the time of year. Sheep have made good progress. 

Scotland.—Potato-lifting is now im progress and the 
majority of the reports received by the Emr of Agri- 
culture for Scotland are satisfactory. A forecast based on 
estimates received from the various districts shows that the 
total production of potatoes this year may amount to about 
840,000 tons, or 185,000 tons less than last year’s crop. Turnips 
and swedes benefited greatly by the rain during September 
and promise a better yield than was at one time anticipated. 
Sugar beet is a healthy crop generally, and prospects are satis- 
factory. In the produce markets supplies of grain have been 
rather restricted owing to the wet weather ing October. 
Wheat has been slightly dearer and choice parcels of barley have 
met a good demand, but inferior qualities have been difficult 
to sell. Oats are quiet and rather easier. There has been a 
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good demand for potatoes with prices inclined to harden. In 
the livestock markets trade for the best class of bullocks has 
been satisfactory, but heavy and secondary animals have moved 
rather in favour of buyers. Sheep"generally have met a steady 
trade with ewes in request. 


Coal 


Huill.—Collieries are well stemmed on permitted outputs. 
Prices consequently rule quite firmly. 

Newcastle-upon-Tyne.—Steam coal of every description is 
in strong demand, and when winter and home requirements 
increase to normal strength, collieries will be assured of full 
trade for some time to come. Durham gas and coking coal are 
in ye demand, owing to the curtailment of shipments to Italy 
and near Continental countries. Coke is a strong market, and 
makers are shipping to full capacity. 

Sheffield —The coal rt “pool” plan, which became 
operative at the end of October, should assist coal — by 
sapere cause of the continued shortage of supplies from 
the Midlands for export from the Humber ports. e scheme 
provides that each coal owner who has not fully used his export 
supply quota of tonnage at the end of each month shall pass 


a5 to 50 per cent. of it into the pool. Expo coal owners 

rt of poms may apply to the asemaien fiveed for an 
allotment of coal from the pool. The price per ton of allotted 
pool tonnage will be 6d. e rt coal market remained fair 
during October. The demand for prompt shipment was fair, 
but forward booki were difficult. dustrial fuels were 
steady and in good demand. Household fuels improved with 
the heavier seasonal demand. 

Cardiff.—Conditions in the South Wales market were 
exceedingly difficult during October owing to the strike at many 
of the collieries over the non-unionist question. Shipments for 
account of the tian State Railways on contract have been 


anticipated and these Railways have also another 
400,000 tons for shipment during the next months, This 
has ened to some extent the position of the Monmouth- 


shire ieries, but so far prices have not been affected and all 
classes of coal, with the exception of sized coals, are readily 
obtainable at the minimum prices. The Cardiff Collieries, 
however, are suffering from the stoppage of shipments to Italy. 


609 


Newport.—Foreign shipments during September amounted 
to 165,000 tons, a decline of 24,000 tons since the previous 
month and about 1,000 tons less than in September, 1934. 
Dock shipments, foreign and coastwise, amounted to 228,000 
tons against 222,000 tons for September, 1934. Patent fuel ship- 
ments were disappointing, as they remained at the same level as in 
the previous month. e Harbour Commissioners Returns for 
the third quarter of 1935 show an increase in coal shipments of 
44,000 tons as compared with the previous quarter, but a decline 
of 30,000 tons as compared with the same quarter a year ago. 

Swansea.—All best quality anthracites are moving very 
strongly, some grades being almost unobtainable. Second and 
inferior qualities are also moving satisfactorily. Smaller sizes 
are in heavy demand, and enquiry for duffs is slightly better. 
With the exception of some of the dryer qualities steam coals 
are all freely offered. 


East of Scotland.—In Fifeshire there is a keen demand for 
first-class steam coal, orders being booked up for several weeks 
ahead, while third-class steams are steady to firm. In the 
Lothians prime brands of screened coal have met an active trade 
and secondary qualities are in better request. On both sides of 
the Forth the market for washed fuels has been very strong. 


Glasgow.—Demand from Ireland and on home account for 
coal for household purposes and for consumption at gas and 
electricity works has been steadily improving. In Lanarkshire 
and Ayrshire considerable quantities of large fuel are being 
disposed of by producers, and with the exception of splint, whi 
is plentiful owing to the loss of the Italian market, screened 
qualities are well maintained in price both for home delivery 
and for shipment. Foreign business shows little improvement, 
but large tonnages are still being despatched against old 
contracts, and in the leading shipping areas screened coals are 
mostly being disposed of quite readily. Washed nuts are in 
active demand in all Scottish areas, particularly in Fifeshire, 
and prices of all sizes are appreciably higher. 


Iron and Steel 
Birmingham.—Market conditions remain steady and prices 
are un ed, but considerable uncertainty exists over future 
tices, as the National scheme for re-rollers is still unsettled. 
akers of semi-finished materials are busy and many re-rollers 
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are complaining of delay in the delivery of billets. Methods of 
relaxing for a period the quota restriction in respect of billets 
are under discussion. Specifications against pig-iron have 
come in more readily since the holidays and foundries are 
fairly well occupied. Prices are unchanged except in the 
Leicestershire district where they have advanced. 


Sheffield.—Activity in the basic steel section is still fully 
maintained. Stainless and acid-resisting steels made further 
progress during October. The alloy trade is good, and an 
even greater improvement is expected in view of the Govern- 
ment’s plans for increasing the defences of the country. A.I.D. 
inspected steels for aircraft construction are in good demand. 
Trade in hollow forgings and heavy ings shows a further 
improvement. The strip and bar mills are and re-rollers 
are well employed. The scrap trade shows further improve- 
ment. 


Tees-side——Home trade is ding slowly and new 
production records are being established in steel, while pig-iron 
output is also improving. rt business has declined in the 


face of unsettled international conditions, but with adequate 
home demand makers are not seriously affected. Prices remain 
steady. Steel manufacturers are experiencing difficulty in 
keeping abreast of the flow of orders received, and particularly 
in meeting the demand of re-rollers for semi-finished materials. 
Works are operating to capacity on structural steel specifications, 
and the demand a and other ny ing requisites has 
improved. Rail mills, however, are , and though home 
demand for sheets is steady, export orders are scarce. 


Wolverhampton.—Foundries are fully engaged in meeting 
the demand, 


Newport.—Imports of semi-manufactured products for 
September amounted to 17,700 tons against 19, tons in 
August and 21,700 tons in September last year. For the third 
quarter of 1935 imports totalled 69,000 tons, an increase of 
20,000 tons over the previous quarter and 9,000 tons less than 
a year ago. Exports for the quarter amounted to 32,000 tons 
against 38,000 tons in the previous quarter and 30,000 tons a 

ago. All the local works are busy, mainly on home demand. 
Sepent trade is quiet. One of the largest recent shipments was 
3,750 tons to New Zealand. 


611 


Swansea.—Demand for tinplates improved during October 
and the works were better employed, as they were operating at 
56:3 percent.of capacity. The market is in rather an unsettled 
condition, as British makers have exceeded their — of 
export quotas for the year, as fixed by the Internati 
a and until other countries fill theirs no licences will 


. ey ee wpe in the steel wot are very Satis- 
actory. or tube making and semi-manufactures 
for steel re-rollers are in saeieaiede ane demand. Home 
business in the lighter gauges of sheets has also improved, large 
tonnages of sheets are still being absorbed by the motor industry 
and by makers of domestic heating and lighting appliances, and 
deliveries of light sheets and panel plates are being taken 
railway companies for carriage and waggon building. 
Export demand, however, is very disappointing. Re-rolled 
steel bars are in good demand for rivet and bolt-making, 
Business in the wrought-iron trade has improved. In the 
tube trade some sections are very busy, but others are quiet. 
Scottish pig-iron is in steady demand and the output of the 
fourteen furnaces in blast is being well absorbed by home 
consumers. 


Engineering 

Birmingham.—Activity in almost all branches is being 
maintained. Electrical and constructional engineering, machine 
tool makers and the trades — motor industry are all 
busy. Motor manufacturers are fully a on their new 
models and order books are satisfactory. 
commercial vehicles is maintained. 

Coventry.—Production of the new season’s motor cars and 

cles is now in full swing. The electrical engineering trade is 
dee very busy, and aero-engine manufacturers continue to be 
fully employed. 

Leicester —Home trade is good and export trade though 
small in volume shows an improvement over previous months. 
Engineers are working to full capacity and little change is 
expected for the remainder of the year. 

Sheffield —The improvement in general ineering has 
been well maintained, and prospects are good, e tool trade 
is well employed. The file trade is particularly brisk, and 





e demand for 
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although productive capacity has been largely increased duri 
the past two years, ail plants are busy. The increase of the tariff 
on carbon twist drills, pliers, pincers and nippers, is 

to prove beneficial to British makers, who have gradually 
lost ground in recent years, in spite of their reduction of prices 
to the lowest economic level. Exports of tools show further 
progress. 

Wolverhampton.—The motor and allied trades are busy, 
and good orders are on hand for commercial and passenger 
vehicles. Factory extensions have been necessary, to with 
the increasing demand for carburettors for aircraft and motor 
vehicles. The electrical industry is particularly active, and 
shows a good proportion of export business. 


Glasgow.—The Clyde shipbuilding industry has shown a 
marked improvement. An encouraging feature is that work on 
merchant vessels is increasing. Recent orders include oil 
tankers, refrigerator motor cargo ships and ae and cargo 
vessels. There is a prospect of some Admiralty contracts 
being placed in the near future. The position at the marine 
engineering works reflects the increased activity at the shipyards. 
Engines for practically all the ships ordered will be supplied 
by establishments in the Clyde area. In the meantime, most 
firms are fairly well employed. 


Metal and Hardware Trades 

Birmingham.—Business in the brass and copper section has 
been fairly good. Owing to demand on the Continent and in 
America prices have continued to harden. Exports of general 
hardware for the third quarter of 1935 show an increase over 
previous quarters of the year, and for the year to date are higher 
than for a similar period in any year since 1929. 

Sheffield.—Further expansion has taken place in the cutlery, 
E.P.N.S. and sterling silver trades. With the usual busy season 


mye conditions are likely to improve still further. 

sae trade shows a slight improvement over last year. 
Wolverhampton.—Both the hardware and hollow-ware 

trades are well employed. Demand for locks and door fittings 


continues good, and the Dominion markets register improved 
conditions. 
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Cotton 


Liverpool,—There has been a fair volume of business done, 
one the apes of the — is dies American “ futures ” 
ve been steady in spite of the usual ae at this 
time of the year of cotton coming “‘ into sight,”” while Egyptian 
Uppers and Sakels have moved to higher levels owing to the 
ibility of trouble in the Mediterranean. On the spot there 
been good general buying of Peruvian cotton and a fair or 
active demand for other varieties. Stocks of cotton in Great 
Britain are now very low, and as outside growths are scarce and 
dear in relation to American, it would appear that larger buying 
of American cotton is in prospect this season. The esting 
of the American crop is in full swing and the weather throughout 
the cotton belt has in general been favourable. Manchester 
reports an encouraging cloth — Yarns are firm, and a 
healthy demand has been maintained. 





Wool 


Bradford.—Business in merino tops has been good and 
prices tend to harden. Crossbreds are firm in sympathy and 
spinners are having to increase their quotations accordingly. 


Huddersfield—Buyers are more confident owing to the 
firmness of wool prices and seem anxious to replenish their 
stocks. The medium worsted and woollen mills have lately 
been very well employed, but the shortage of weavers adds to 
the difficulty of giving the early delivery usually required. The 
multiple tailoring firms have placed important orders for fine 
worsteds, and more machinery is running in this section of the 
industry than for some time past. 


Hawick—The Border tweed trade has shown some 
improvement lately, more repeat orders for next Spring havi 
come forward from merchants both at home and on Continen 
account. As a result a number of factories are now on full time, 
although the majority are still working at about thirty hours 
per week. The hosiery and underwear section is well employed, 
some of the factories working overtime, but operations are 
hampered somewhat by delay in the delivery of yarns. Dyers 
and spinners are busier. Wools are keeping steady in price, 
the advance they made some weeks ago being maintained. 
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Other Textiles 


Dundee.—After a short period of much activity, as a result 
of a sharp rise in on, poet of raw ~~ the 1 poh eno is 
-again experiencing a in business, y good orders have 
been placed, however, and spinners and manufacturers feel 
justified in refusing to reduce their values. There has also been 
a strong speculative advance in flax and tow. 

Dunfermline.—In the Fifeshire linen trade the sharp rise 
in the raw material has quickened interest on the part of buyers 
of linen and there is some improvement in conditions. 
Buying, ever, is mainly confined to small orders for 
immediate delivery, and there are not many contracts _ for 
forward supplies although it is h that prospects of a rise 
in prices will stimulate demand. and tow have been in 
better request, but spinners are rather inclined to hang back 
owing to the shortage of yarn orders. 


Clothing, Leather and Boots 


Leicester—Home trade in boots and shoes is expanding 
slowly, and conditions generally are very much better than at 
this time last year. Export trade shows no change. In the 
hosiery trade the footwear section shows little change, but 

trade has improved slightly in the underwear section. 
Distributors report that trade is improving and prices are 
advancing. 

Northampton.—Business in boots and shoes is improving. 
Enquiries received at the Shoe and Leather Fair were satis- 

. Leather prices for both bends and better quality upper 
leather are definitely advancing. 


Shipping 

Hull.—Tonnage is only in limited demand, but very high 
rates are ruling for all directions. 

Liverpool.—A good tone has ruled for outward coal freights, 
and rates are firm, especially to the Mediterranean. Homeward 
from the River Plate, full schedule rates have been obtained for 
loadings up to December-January. North American freights 
are firm, and grain freights from Montreal have been enquired 
for at 3d. to 4d. over the minimum rates. The Eastern market 
is firm and Australian rates are quietly steady. 
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Newcastle-upon-Tyne.—The recent rapid and somewhat 
sensational rise in freights has not been fully maintained, but 
rates com favourably with those of previous months. 
Semonesd rates have improved steadily and prospects generally 
are favourable. 

Cardiff—Tonnage is in short supply and rates have 
advanced. The undertone is strong, and although new business 
is none too plentiful, tonnage is more scattered and owners are 


holding off. 

Newport.—The tension in the eastern Mediterranean has 
resulted in a sharp rise in freights in most markets, coal freights 
to Egypt having risen by practically } per cent. This tem- 
porary improvement has resulted in the absorption of most of 
the laid-up tonnage in the Channel and at Newport the number 
laid up has been reduced from three to two. 

Swansea.—The scarcity of tonnage for coasting directions 
has been responsible for a rapid rise in rates of about 1s. 6d. to 
1s. 9d. per ton, and these levels are being firmly maintained. 
There is little business quoted for the Mediterranean or the 
Bay, but the undertone is very firm and rates have shown a 
substantial improvement. 

East of Scotland.—The number of vessels on loading turn 
at the Forth we say, ro has usually fluctuated between twenty 
and thirty during October. Coal and other chief exports at the 
port of Leith showed a falling-off in volume during September 
as compared with the figures last year, but there was a large rise 
in grain imports and also in those of wood and cement. During 
September there arrived at the port 508 vessels totalling 
200,744 tons. 

Glasgow.—Tonnage to load coal is scarce. The tone 
of the market is distinctly strong in the Baltic section and in the 
Mediterranean, Bay and coasting trades. Shipments of coal 
since the beginning of 1935 compare unfavourably with those 


in the corresponding period of last year. 


Foodstuffs 

Liverpool, grain ——The activity in the wheat market has 
latterly suffered a slight set-back. Over the earlier part of the 
month “ futures ’’ showed an advance of 6d. to 8d., but latterl 
they have remained practically unchanged, with the tone dull. 
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The former strength was largely due to the international situa- 
tion and to adverse Plate crop reports. Although the Canadian 
we continues to grade poorly, business has been done, 
and ready markets are expected. The results of the recent 
Canadian elections are not expected to have any considerable 
early effect bie the markets. > ite of the better a 
reports no big improvement in the Argentine crop is expected. 
At the same time, United States millers are buying g 
Canadian wheats, and estimates are given that they will have to 
take up to 30 million bushels this season. United Kingdom 
millers have bought considerably, including uantities of 
Russian wheat, where prices for better g ities have shown 
some reduction latterly. Meanwhile the market remains 
statistically strong. A rise of 3d. to 6d. per cental in maize was 
recorded in the earlier part of the month. This was due to the 
international situation, but latterly prices have been a little 
easier. There has been a fair amount of activity and the 
undertone is steady. 

Liverpool, provisions—During the month the market in 
Continental bacon has been very owing to short supplies. 
American hams proved quiet, and prices have been easier. 
In lard the spot market hardened as a result of the restriction 
of importations from North America. Butter continues firm and 
prices have advanced considerably owing to the scarcity of 
offers. The cheese market has been quiet with prices rising. 
In the canned goods section both meats and fruits met-with 
a steady demand and prices are unchanged. 


Fishing : 

Brixham.—Landings improved during September and 
included some good catches of mackerel. Adverse weather 
conditions shortened supplies generally, and prices of prime 
fish responded by improving slightly. 

Penzance-—On account of the very bad weather during 
the past month the fishing has been rather limited. A few 
long liners have risked the deep water, and have landed trips 
for £104 down to £40. The pilchard fishery has been good, 
but prices have been low on account of the crisis in Italy, to 
which by far the largest consignments are sent. Curers at the 
moment are not taking any more fish, and this has practically 
brought the fishing to an end. 
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Scotland.—Most of the larger craft are now ed in 
English waters, principally Yarmouth and Lowestoft, where 
some good catches have been reported. The line fishing round 
the Scottish Coast is active at present, and is yielding satisfactory 
results generally. 


Other Industries 
Carpet-making.—Kidderminster rts that most manu- 





facturers are very busy in the spool inster departments. 
Cheap Chenille squares are not being sold so freely as the 1 
squares. Wilton ts are not in t demand. T. ers 


started in October with new designs for next season, and reports 
are encouraging. Prices of all raw materials have advanced 
considerably and are very firm even at the present high rates. 

Paper-making and Printing.—Business remains fairly good 
in the Edinburgh paper trade. Orders, however, are practically 
all on home account, and the majority of the mills are still on a 
five-day week. The printing trade is active, and in both book 
"sangsoar and commercial work compares favourably with 

year. 

Pottery.—Longton om that trade continues satisfactory, 
and most factories are busy with Christmas orders. The 
employment returns show a gradual improvement, and the 
September export returns are well above those for September 
last year. 

Timber.—Hull reports that importers still seem disinclined 
to enter into any big negotiations. For the most part they have 
reasonable s , and the fact that ay are maintaini 
their prices is not Pace them unduly. Inland deman 
shows a seasonal decrease, but importers are confident that 
before the arrival of next season’s goods there will have to 
be heavy buying for current requirements. Planed goods are 
firm and in some quarters prices are expected to rise. 

Pitwood imports at Newport amounted to 15,400 tons in 
September, an increase of 11,000 tons compared with August, 
but 5,000 tons less than in September, 1934. For the third 

uarter of 1935 imports were 29,000 tons, against 33,000 tons 
or the previous quarter and 40,000 tons for the same quarter 
last year. Other timber imports only amounted to 1,100 tons 
for the month and 13,000 tons for the quarter, a decrease of 
5,000 tons compared with a year ago. 
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Overseas Reports 
Australia 
From the National Bank of Australasia Limited 


The general outlook appears better. The primary industries 
are experiencing improved conditions on both the production 
and marketing sides, and this improvement is already bei 
reflected in a further expansion in secondary industry 
trade. The recent advances in the prices of many export 
commodities will also prove beneficial, as in addition to assisting 

roducers, it will help towards the restoration of Australian 
ieheen in London, which were affected by last year’s 
unfavourable balance of payments. Money rates have been 
hardening eer the twelve months, and the average 
redemption yield of Commonwealth Consols is now 


£3 14s. 10d. per cent. 


Canada 
From the Imperial Bank of Canada 


The most hopeful development of recent weeks was the 
advance in wheat prices, coupled with a revival in export 
demand. This has greatly increased the purchasing power 
of wheat growers, despite the disappointing harvest. results 
following the es Saale ca by rust. The markets 
for livestock and other farm produce have improved with the 
exception of butter. Heavy stocks of butter have accumulated, 
and during September the Government decided to take control 
of exports, and if it ewes possible only to export butter at 
a loss, to let the loss be borne by the Treasury. 

General business activity was well maintained, even during 
the election, but bond prices reacted during the campaign. 
The international situation has caused er advances in 
metal prices, including nickel and copper. The home demand 
for lumber has — but exports, particularly to Japan, 
have fallen off. ere are hopes that it will be possible to 
raise the price of newsprint when this year’s contracts expire. 
Employment continues to improve, and railway freight car- 
loadings indicate a substantial increase in the movement of 
miscellaneous freight. Mineral production has risen to a new 
high record, the latest index number being 165-8, against 
roo in 1926. Wholesale prices are higher than a year ago. 
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India 


Bombay.—Early in September a weaker tone developed 
in the raw cotton market, but since then prices have risen 
under the influence of international developments. There was 
very heavy short covering and speculative buying, together 
with a notable scarcity of contracts. Demand from home 
spinners continued, and Japanese demand expanded. Weather 
conditions are satisfactory, and crop reports are excellent. In 
the piece-goods market there has been a quiet but steady 
demand for British goods. Demand for Japanese goods was 
weak early in September, but has since improved considerably. 
Prices are a little firmer, but the continued arrival of new goods 
checks hd great advance. There is a fairly good turnover in 
local goods. 

Calcutta.—Business in loose jute improved towards the 
end of September, and the market closed steady. Baled jute 
prices also became firmer, but business was mainly confined 
to near shipments. The tea market has been very strong, and 
prices of all descriptions have risen. United Kingdom stocks 
at the end of August were 10,000,000 Ibs. lower than a year 
before, while the crop returns showed a reduction of 7,000,000 
Ibs. There was good competition in the internal market, but 
prices for teas without export rights were unchanged. 

Rangoon.—Although the demand for rice remains poor, 
there was also a scarcity of ready rice, so that prices remained 
steady. Paddy has been very firm, and only those who were 

ressed for rice purchased from millers. At the end of 
tember business in hardware showed some improvement, 





but this was confined to wholesale dealers who were placing 


indents in preparation for the coming season. Heavy rain 
prevented up-country dealers from coming in, and any im- 
provement must await the slackening of the monsoon. 


Irish Free State 


September weather conditions were in some ways most 
unfavourable, but pastures which had become bare during 
August benefited from the heavy rains and afforded good keep 
for livestock. The hay crop is the most satisfactory for some 
years. The wheat yield is about average and the quality is 
excellent. Demand is keen, and in many cases prices are above 
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the fixed minimum. The barley and oats crops are also satis- 
factory, both in yield and quality. Root crops have benefited 
from the heavy rains and have made good progress. Potatoes 
are about emp in yield, but blight is fairly general and in 


some cases has done considerable damage. els are uneven 
and the turnip crop may be below average. beet has 
done exceptionally well. Livestock are in condition. 
Fairs were well supplied with cattle, while offerings of sh 
and pigs are normal. Breeding stocks are well maintained. 
France 





From Lloyds & National Provincial Foreign Bank Limited 
_ The international situation has overshadowed Suaeees 
during the past month, and developments at Geneva and else- 
where were followed keenly by iy section of the public. 
The foreign trade returns for the first nine months of the 














past two years are summarised below :— 

Fimst Ning Montss 
1934 1935 Difference 
Frs. mill. Frs. mill. Frs. mill. 

Imports— 

Foodstuffs... one esl 5,578 4,553 — 1,025 
Raw Materials EE 8,350 — 462 
Manufactured Articles ... 3,241 ' 2,649 — 592 
TOTAL ... “an woes 15,552 —2,079 
Foodstuffs... one ost 1,734 1,777 -+ 44 
Raw Materials a a 3,137 — 728 
Manufactured Articles a 6,500 — 981 
TOTAL ... ese «-» 13,080 11,414 — 1,666 


The adverse trade balance for the first nine months of 
1935 is Frs.4,138 millions, against Frs.4,551 millions last year. 

There has been an appreciable rise in raw material prices, 
but this has had little effect upon oil, mining and rubber shares 
on the Bourse. Nor have rubber shares efited from the 
latest reduction of 5 per cent. in the export quota. The Bourse 
is still under the shadow of the international situation, and 
although prices at times became firmer as the result of bear 

ing, on the whole they had remained unchanged up to 
the middle of October. 
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Bordeaux.—The wine trade is a little better, but the 
improvement is largely confined to wine in barrels. The 
bottled wine trade is unchanged. Business in the resin market 
has been active and prices are firm. 

Le Havre.—The reduction in the American cotton crop 
from 11,800,000 to 11,464,000 bales as foreshadowed by the 
third Bureau report, has given the Le Havre cotton market a 
firmer tendency. Early in October it was thought that war 
fears might induce spinners to bring their stocks up to their 
normal size. At that date Le Havre supplies were only equal 
to six weeks’ normal demand. 

The coffee futures market has become more active. Home 
demand is a little better, and stocks were reduced during the 
month ended October 11th from 688,000 to 620,000 sacks. 

Lille-—The international situation and the recent advance 
in- prices are inducing cotton spinners to replenish their raw 
cotton stocks, and purchases for immediate shipment have been 
made to cover requirements for some months ahead. The 
buying movement has been further stimulated by the increased 
rates for cover of insurance risks from Or ports and Z the 
fear of possible delays in shipment. Trade in yarns shows 
some improvement, and good progress is being made in 
mixing cotton with wool and rayon. Unemployment is 
a little better. The linen trade is dull and prices unremunerative, 
but in the middle of October there was a little more activity, 
this being ascribed to large-scale foreign purchases of raw 
flax and yarns in Lille and Ghent. Prices have risen sharply. 
Crop estimates show a reduction on last year, and owing to 
the difficulty of obtaining hemp from Italy, many spinners are 
substituting flax for hemp. 

Roubaix.—There has been a considerable expansion in 
business, which is partly seasonal. Prices of tops are firm, 
and local stocks have been reduced from 14:8 to 14-2 million 
kilogrammes. Combers have so far maintained the recent 
improvement in their position, but if business in this section 
is to remain better, French purchases of raw wool will have 
to be increased. There has been a considerable improvement 
in the spinning section, particularly in hosiery yarns, for which 
the demand has exceeded tions. The weaving section 
is also a little better, as a fair number of orders for men’s 
suitings have been received. Unemployment has become less 
severe, but is still very serious. 
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Belgium 
From Lloyds & National Provincial Foreign Bank Limited 

Antwerp.—There has been a general rise in raw material 
prices. Dealings in Russian grain have been active at higher 
prices. Maize has also advanced, but its price is still considered 
very low and in consequence there has ~~ some —. 
buying. Wool prices have also been rising steadily. The Stock 
Exchange has been weak, but colonial and “‘ commodity ” 
shares are improving. The prices of Belgian Government 
bonds have remained satisfactory. 


Brussels.— rt trade in iron and steel is reviving, 
especially with dinavia, the Levant, Egypt and Sou 

America. China has placed orders for bar-steel and Japan for 
semi-finished products. pe have been received from 


India. Orders passed to the different works during September 
totalled 102,000 tons, including 42,000 tons of steel, compared 
with 133,000 tons in A and 115,000 tons in July. Steel 


ingot production has declined from 250,530 tons in 
August to 224,653 tons in tember. Negotiations between 
the International Cartel and British steel manufacturers are 
being continued in London. The question of prices has not 
been raised, but the allocation of Near East markets and the 
question of war risk insurance are being considered. A new 

ent with Poland, to replace the present Agreement, 
which expires on November rst, is under discussion. 

The coal trade is more active under the influence of the 
autumn demand, an increase in exports to Italy, and an 
expansion in the requirements of and electricity works. 
It is hoped that the large stocks, which amounted to 3,535,000 
tons on September 1st, will soon be absorbed, but production 
always increases during the winter, while imports from Germany 
will also be heavier under the new Trade Agreement. Prices 
may rise as a result of the demands for higher wages. 

In the timber trade there is a slightly better demand for 
pit-props, but other sections of the trade are slow, and stocks 
are heavy. Home prices have risen by 20 per cent., and this 
increase is considered excessive even after allowing for the 
devaluation of the belga. The Port of Ghent has concluded a 
new agreement with the Russian Government, which should 
bring about a substantial increase in the trade of the port. 
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Holland 


Conditions have lately improved in several respects. 
Shortly after the re-opening of Parliament it became clear that 
the Opposition was ready to co-operate with the Government, 
with the result that the Retrenchment bill was quickly passed. 
It thus appears that the balancing of the 1936 budget should 
be assured. These developments revived confidence, and gold 
began to return to the Netherlands Bank, which simultaneously 
experienced a diminution in the demand for accommodation in 
the form of loans and discounts. The Bank has reduced its 
discount rate from 6 to 44 per cent. in two stages, and short- 
term interest rates are easier. The discount on forward 
guilders against both sterling and the dollar has become 
narrower. The general rise in commodity prices abroad has 
also reduced the over-valuation of the guilder in terms of 
foreign currencies, and this should make the exchange position 
easier. Imports to date have averaged F1.76 millions and exports 
F1.55 millions, against parallel figures of F1.87-5 millions and 
F1.60 millions for last year. It seems likely that the import 
surplus for the whole of 1935 will be Fl.250 millions, against 
F1.337 millions in 1934. e ter reduction in imports is 
due pty to the imposition of import quotas, and partly to 
the diminution in Dutch purchasing power, and so far does 
not reflect increased home industrial activity. Several plans are 
on foot for developing home industries, but these are still in 
the initial stage. Unemployment remains unchanged at about 
2701000, but it has been decided to build a new big liner for the 

olland-America Line, which should create a fair amount of 
fresh work. 


Germany 

Industrial reports remain favourable, but as has been the 
case in previous months, the improvement is mainly confined 
to producers of capital goods. e — production index 
number for consumers’ goods was only 81-7 (1928 = 100) 
against 80-7 in July and 87-0 in August, 1934. This com- 
pares unfavourably with a general production index number 
of 95-2 for August, against 95-6 in July and 81-5 in August 
last year. It is clear that there has been a big increase in the 
output of capital goods and a big decline in the production 
of consumers’ goods, and this shows that the standard of living 
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remains at a low level. Unemployment increased by 8,000 
during September. This movement is not very large and may 
be fortuitous. Coal production rose from 446,597 metric 
tons sed day in August to 476,727 metric tons in tember. 
The foreign trade returns for September showed that exports 
were Rm.373-0 millions and imports Rm.317-9 millions, The 
September export surplus was Rm.55 millions, which is 
the largest for any month since October, 1933. 


Norway 
There was a moderate expansion in foreign trade between 
August and September, and both imports and exports continue 
to run higher than during 1934 :— 
— Aug., Sept., Fist Nine MonrHss OF 


1935 1935 1934 1935 

Kr. mill, Kr. mill, Kr.mill, Kr.mill. Kr, mill. 
Imports ... eee 60-8 63-5 69-7 540-5 578-6 
Exports ... eee 49-5 51-1 53-3 419-8 425-2 


Import Surplus 11-3 12-4 16-4 120-7 153-4 
September witnessed an increase in the quantity of idle 
tonnage from 33 vessels of 297,566 tons d.w. to 64 vessels of 
355,610 tons d.w. is increase was entirely due to the net 
withdrawal of 8 tankers of 81,840 tons d.w. from service. 
The index number of industrial production has recovered from 
hy July to 106 in August (the first half of 1933 = 100). 
is is a seasonal movement, as the July index is always 
depressed by the holidays. The recovery is most pronounced 
in industries working for the home market, but export industries 
also show an improvement. Wholesale prices rose from 128 
to 130 (1913 = 100) during the month ended October 15th. 
An Agreement has been reached between Norway and 
Brazil providing for the purchase of 50,000 bags of coffee in 
excess of the normal annual importation of 36,000 bags. The 
proceeds are to be applied to the liquidation of frozen 
commercial debts. To facilitate the execution of this Agreement, 
all coffee imports into Norway have been placed under the 
control of the Ministry of Commerce. An Agreement has been 
made with Cuba, through the medium of the Norwegian 
Grocers’ Association and the National Association of Co- 
operative Societies, whereby raw sugar will be bought from 
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Cuba in exchange for an undertaking to exempt shipments of 
Norwegian klipfish from any automatic increases in the 
Cuban customs duties. The raw sugar is to be shipped to 
England, and refined sugar will be shipped from England to 


Norway in exchange. 


Sweden 


Comparing 1934 and 1935, imports for September have risen 
from Kr.109-7 to aeaeeS millions, while exports have fallen 
from Kr.125-6 to Kr.116-7 millions, For the first nine months 
of 1935, imports amounted to Kr.1,034°8 millions and exports 
to Kr.917°7 millions, so that there was an import surplus of 
Kr.117°1 millions against one of only Kr.11-7 millions in 
1934. This € is mainly due to a rise in the prices of 
imported commodities combined with a fall in the prices of 
exports. Industrial production has declined during recent 
months, with the exception of the iron and engineering trades, 
which remain satisfactory. 

The timber market has improved after its previous dull 

iod. eee so ag 99 again weakened, and the Naor 4 
since the beginning of the year is 35s. to 40s. per standard. 
Sales ryt the greet eng a — — a 
against 815,000 stan in 1934. es of paper pulp have 
remained normal. Sulphate is , but sulphite prices are 
weak, This year’s output of mechanical pulp has now been 
sold, but not much interest has yet been taken in next year’s 
delivery. The paper market is better. Sales of Kraft paper to 
d have increased, and a number of contracts for news- 
print for delivery next year have been concluded. There is a 
slightly better demand for sulphite paper, and orders in hand 
are sufficient to provide work for several months ahead. 





Denmark 

By the end of September it had become clear that the 
Government could no longer rely upon Opposition support 
for the renewal of the Act establishing the Exchange Control 
office, which is due to expire at the end of this year. The 
Lower Chamber of Parliament was consequently dissolved 
and the General Election took place on October 22nd. It 
resulted in a victory for the Government. 
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fe The latest trade returns are summarised in the following 
table :— 








Sept., Aug., Sept., Fmsr Nove Montss oF 

1934 1935 1935 1934 1935 

Kr. mill. Kr. mill, Kr. mill, Ker. mill. Ke. mill. 
Imports ... ... 1383 1004 129-0 972-4 980-0 
Exports ... ... 1183 11-3 113-1 897-1 928-4 
Export surplus(+)\ 99.9 410-9 -15-9 -—75-3 —S51-6 


or deficit (—) 


_ The big increase in imports between August and September 
arises from the fact that September witnessed the opening of a 
new period of import licences. The quota for the previous 
= had been largely exhausted by the beginning of August, 

ut September imports came under the new quota. Exports 
for September were rather better than had been expected, and 
as a result supplementary import licences have been granted, 
authorising the importation of about Kr.1o millions of raw 
materials, The foreign exchange position of the National Bank 
improved by Kr.4-5 millions during September. 


Notwithstanding a decline in their volume, the recent rise 
in prices has been sufficient to bring about an increase in the 
value of rts of agricultural produce. The rise in the price 
of cota oo Kr.230 to Kr.246 per 100 kilos, is particularly 
welcome, for it is due not only to a decrease in production, but 
to an expanding demand. Germany is importing more butter, 
and has recently increased her import quota. and 
have also risen in price, and there is no doubt that Danish 
oe is now amy a better return. The attempt by 

e Farmers’ Union to delay transfers of foreign pen colt 
proved very unpopular, and it is not surprising that it was 
suspended on the dissolution of Parliament. 


. Unemployment has increased — the past month 
from 57,453 to 63,666, or from 14-5 to 16-1 per cent. of all 
registered workers. Shipping is at serve very active, and 
orders for 20 new vessels have been placed with Danish yards. 
Within the next year Denmark’s mer t fleet will be increased 
by about 60,000 tons d.w. The stock markets are firmer under 
the influence of the improvement in agriculture and shipping. 
The state of the national finances is satisfactory, and there are 
prospects of a budget surplus of about Kr.12 millions. 
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Switzerland 


From Lloyds & National Provincial Foreign Bank Limited 


The adverse trade balance has now been reduced to 
Frs.338 millions, representing a decrease of 108 millions 
compared with the same period of 1934. This is due to a marked 
decrease in imports rather than to any improvement in exports. 
The watch industry is fairly active, having made a considerable 
increase in its exports last month, but exports of shoes show 
a marked decline. 

Trade with Great Britain, which was the fourth largest 
customer of Switzerland, was practically balanced. Germany 
remains the biggest customer, and here the balance remains 
in favour of Switzerland. Swiss exports to Germany amounted 
to Frs.28-5 millions, while imports only totalled Frs.12 
millions, Trade with Italy, who was Switzerland’s third 
customer, decreased last month. Great Britain now takes 
third place, France being second. Customs receipts for the 
- ny os of oe Nay «de nearly Frs.15°5 millions less 

or the co n period in 1934. 

The town pores has accepted the offer of a London 
group for a sterling loan of £800,000, at a price of 93 per 
cent., ing interest at 44 bg cent., repayable in a years. 
Provision will be made in the yearly budgets of the Town to 
provide a sinking fund to cover exchange risk. In an endeavour 
to attract tourists, the Swiss hotels have decided on a cut of 
10 per cent. in their pension terms. The hotels in Geneva 
have been doing better during the last few weeks, owing to 
the large number of delegates and visitors brought to the town 
in connection with the Assembly of the League of Nations. 


Spain 

A new Government was formed on 25th September under 
the leadership of Sr. Chapaprieta, who is also retaining the 
post of Finance Minister which he held in the previous 
Government. The 1936 budget and complementary legis- 
lation presented to the Cortes by Sr. Chapaprieta, introduce 
economies of more than Ptas.400 millions, of which a large 
part is due to conversion operations and Civil Service 
reorganisation. At the same time an increase of more than 
Ptas.500 millions is estimated in revenue. This estimate is 
based on the sharp upward trend in revenue returns since 
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\ ’ 
June of this year. Greater efficiency in the system of tax 
collection is laying an important part. Thus, notwith- 
standin large ocations for unemployment and public 
works, Sr. Chapaprieta is confident that 1936 will end without 
a deficit. Other noteworthy features of the budget speech 
were the Finance Minister’s request for authority to issue 
Treasury Bills at a rate not exceeding 3. pet cent., and a 
modification of the fiscal system which will render possible 
the formation in Spain of Investment Trusts. 

The 1933 issue of Ptas.290 millions 5 per cent. Treasury 
Bonds will be renewed by similar Bonds at 3} per cent. maturing 
in 1937. This operation will establish a new rate of Government 
short-term borrowing in harmony with the reduced interest 
rates in Spain, and the announcement of the conversion gave 
rise to renewed support for Government funds. 

An adverse balance of payments of Gold Ptas.195 millions 
is shown in the foreign Trade returns of the first 8 months of 
this year. The normal increase in exports, which begins at 
this period, will make the foreign exchange position easier, 
but the problem of the dead weight of a mass of outstanding 
claims by Spanish importers has still to be solved. 

A steady hardening of olive oil prices has taken place 
recently. Important orders are reported from America, 
England and the Galician preserving industries. 


Morocco 
From the Bank of British West Africa Limited 


Business conditions during the past month have shown a 
slight improvement over those of the previous month, but the 
demand for imported goods is small and stocks remain heavy. 
Grain prices have risen in sympathy with Continental rates, 
but the highest quotations have not been maintained. Exports 
of cereals have been light, with shipments of barley and 
maize to France. 

Returns of stocks in the French Protectorate made on 
20th August confirm the estimates of this year’s crops of soft 
wheat at 1-3 million quintals. This, together with the old 
crop carried over from last year, brings the total up to 1-9 
miflion quintals. The yield this year represents decreases of 
55 per cent. on 1934, and 58 per cent. on 1933. During the 
period May-July, 1935, French Morocco imported 205,000 
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tons of general merchandise valued at Frs.286 millions, and 
exported 547,000 tons valued at Frs.172-7 millions, 

The immediate outlook has improved owing to the good 
early rains which have fallen throughout the French Zone. 
These have enabled ploughing to begin and have provided 
much better conditions for the cattle. 


The United States 


Both wholesale and retail business are ——, but the 
recovery in retail trade is a little uneven. olesale prices 
have risen to the highest point touched since June, 1933. 
Car-loadings on the railways for 1935 to date are the same as 
in 1934 and better than in 1933. e production of motor 
cars has for the moment slowed down, as the new 1936 models 
are now in preparation, but it is confidently expected that 
output and sales for 1936 will be considerably in advance of 
those for the current year. The record of commercial defaults 
is also encouraging. Insolvencies for the first nine months of the 
year embraced debts of only $170 millions, against $206 millions 
in 1934. Money remains very easy, and the Government is 
experiencing no difficulty in its debt financing operations. 

The official crop reports dated October 1st are summarised 
below :— 





1934 1935 
(actual results) (estimated) 
bushels millions 

Maize ee ee 2,213 
Wheat + ae ied 497 599 
a ee 1,184 
eames 118 290 
he eh a 16 52-2 
Flax-seed ... — hed 5-2 14-1 
Rice ... desi int see 38-3 38-9 


The per 4 — estimated at 1,273 million Ibs. 
against 1, illion Ibs. last year. 

Raw a remained firm until early October, and 
November delivery was quoted at 3-70 cents per lb., which 
is the highest price for five years. Doubts regarding the 
outcome of Agricultural Adjustment Act cases before the 
Supreme Court have since caused a set-back. Up to September 


» 94°53 per cent. of the year’s import quotas had been 
ater a a the balance available under the quotas for 


importation during the rest of the year was only 242,823 tons. 
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Copper has risen during the autumn from 8 cents to 
9} cents per lb. under the influence of demand from abroad, 
and lead and zinc have also risen in price. Shipments of zinc 
ore and the production of concentrates are greater than they 
have been since 1930. Tin-plate production is at 55 to 60 per 
cent. of capacity, and in spite of the decision of the Inter- 
national Tin Committee to raise the export quota by 5 per 
cent. as from July rst last, there is still a shortage of spot tin. 
In the iron and steel trades furnaces in blast increased during 
September from 99 to 103. Production of pig-iron averaged 
59,216 tons a day in September, mene with 56,816 tons 
in August. Early in October the steel works were operating 
at 52 ~ cent. of capacity. tember steel output totalled 
2,829,835 tons, against 2,919,326 tons in August. 

The official cotton crop estimate dated October 1st 
forecasts a crop of 11,464,000 bales, against an estimate of 
11,489,000 bales issued on September 1st. Ginnings up to 
September 3oth totalled 4,230,000 bales, compared with 
4,962,000 bales on September 30th, 1934. Conditions in the 
textile industry are better than they have been for some time. 
Mill takings of raw cotton between August 1st and October 
3rd were 754,000 bales, against 610,000 bales last year. on 
shipments in September established a new high record, while 
August wool consumption was the highest for any month 
since May, —. Wool consumption to — of this year was 
190°4 million Ibs. against only 109°7 illion Ibs, last year. 

€ improvement is to some extent due to the placing of aoe 
Government orders for blankets and men’s suitings. 


South America 


Argentina.—The ey broke at the end of September, 
and the rains which then fell saved the country from a major 
disaster. Nevertheless, considerable damage has been suffered 
in many areas, where it has either been impossible to sow, or 
germination has not taken place. The meat and cattle markets 
were active during September, and there was also a keen demand 
for wheat at rising prices. Maize shipments were small, as home 
consumption was increased by the vw nap 0 Import trade 
has been disappointing. Importers that drought losses 
would reduce — Pp powers, but in some cases they 
were induced by the Italo-A crisis and its possible 
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ions to build up larger stocks. The peso has been firm 

in the free exchange market, partly because of the rise in grain 

prices, which adds to the value of Argentina’s ym and 

partly because of some repatriation of Argentine funds inspired 
y international developments. 

Brazil.—Up to 15th September 53-1 million kilogrammes 
of cotton had been ified for export at So Paulo, against 
50°2 millions a year before. Quality is disappointing in com- 
parison with 1934. It is unofficially estimated that over 100,000 
immigrants are needed in Sao Paulo to meet the needs of the 
coffee and cotton industries. 

*,”* Further information regarding trade conditions in 
South America will be found in the Monthly Review, published 
by the Bank of London & South America, Limited. 


J apan 


The latest trade returns are summarised in the following 


table :— 
Sept., Aug., Sept., 
1934 1935 1935 
Yen mill. Yenmill. Yen mill. 
Exports... ove 171 213 227 
Imports... ove 156 171 136 
Export Surplus ... 15 42 91 


The excess of exports was mainly due to increased 
shipments of raw silk and of cotton and —e iece-goods, 
Imports of raw cotton were also reduced. For the first nine 
months of the year there was an import surplus of Yen 17 
millions. 

The produce markets are active. Raw silk prices have been 
driven by a lack of supplies to the highest level touched since 
1933+ ere is some improvement in rayon and cotton yarns. 

e ratio of curtailment of production for November and 
December is increased to 26-2 per cent. The copper market 
is very strong owing to the curtailment of output and increased 
demand. Steel prices are rising, as a result of the international 
situation and the decrease in production. Wholesale prices 
have risen by 3-3 per cent. between August and September. 
The stock markets are active. Shipping and armament shares 
have risen sharply owing to the Italo-Abyssinian war. 
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Statistics 
BANK OF ENGLAND 
Issue Department 





Note || Gove, | QF | Other | Silver | Fiduciary 





End March, 1929| 361-6 | ‘il-o | dea | “9-0 | 4°e' | doo | &3% 
» » 1930} 352-3 | 1-0 | 233-0 | 2-5 | 45 | 260-0 | 155-1 
» 931} 357-2 | 11-0 | 232-0 | 12-9 | 4-0 | 260-0 | 144-5 
» 3932} 360-5 || 11-0 | 240-9 | 19-3 | 3-8 | 275-0 | 120-8 
» » 1933; 367-2 | 12-0 | 249-9 | 10-5 | 3-6 | 275-0 || 171-8 
» » 19%! 378-8 | 1-0 | 245-4 | 012 | 3-5 | 260-0 | 191-1 
» w»  1935| 38-4 | m-0 | a6-7 | 0-2 | 2-2 | 260-0 |) 192-5 


October 16, 1935 | 399-6 11-0 246-4 1-1 1-5 260-0 193-7 
October 23, 1935 | 397-0 11-0 246-3 1-1 1-6 260-0 194-3 


Banking Department 
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Bankers’ | Other 


Public Other Propor- 
Deposits. | Deposits. | Deposits. Some | Baserve. | ten. 





£ mn. £"mn. £ mn. 
End March, 1929 19-7 58-2 36-4 
- » 1930; 18-8 54-9 35-9 6-1 | 13-3 | 63-7 || 58-1 
of » 1931] 17-2 | 58-8 | 34-7 24-6 | 25-7 | 48-3 || 43-6 
- vo 1932) 27-2 54-6 34-4 35-7 | 11-7 | 51-1 | 35-9 || 30-9 
“ » 1933) 21-2 92-8 35-0 57-7 | 11-8 | 17-2 | 80-6 || 54-0 
= » 1934| 17-5 | 94-5 | 36-9 | 77-1 | 5-6 | 11-0 | 73-4. || 49-2 
- » 1935) 20-1 96-6 41-2 87-6 5-6 | 11-4 | 71-7 | 45-3 


October 16, 1935 | 32-1 78-8 37-8 86-1 | 15-7 | 11-6 | 54-9 || 36-9 
October 23, 1935 | 35-3 78-7 37-1 86-8 | 11-4 | 12-5 | 58-2 || 38-4 


LONDON CLEARING BANKS (monthly averages) 


£ £ £ mn. 
13-0 17-1 51-9 45-4 



































Aang Balance 
Deposits. | Gncee | Cash. | and | call | Bits, | Tavest~ | advances. 
tees, etc. Cheques. . 





£ mn. £ mn. £ mn. £ mn. £ mn. £ mn, £ mn. £ mn. 
March, 1925 | 1643-5 | 113-9 | 190-2 | 51-1 | 111-7 | 205-1 | 299-4 | 857-1 
p- 1929 | 1,776-6 | 222-1 | 187-8 | 52-7 | 136-1 | 216-6 | 258-9 | 995-9 
‘o 1930 | 1,719-3 | 159-3 | 184-4 | 51-3 | 134-7 | 183-6 | 240-4 | 990-8 
- 1931 | 1,763-9 | 121-5 | 184-0 | 43-5 | 114-1 | 240-4 | 311-1 | 936-1 
» 1932) 1,676-4 98-7 | 174-0 | 43-4 | 112-5 | 216-8 | 281-9 | 902-1 
a 1933 | 1925-2 | 95-8 | 207-0 | 40-1 | 108-7 | 348-1 | 510-2 | 766-2 
2” 1934 | 1,830-6 112-8 | 218-9 | 43-5 | 120-4 | 202-1 | 547-1 | 753-0 
” 1935 | 1,923-3 | 117-7 | 214-0 | 43-6 | 133-4 | 207-0 | 614-4 | 766-8 


Aug., 1935.| 2,013-2| 93-7 | 213-3 | 41-7 | 148-5 | 286-9 | 615-2 | 764-5 
Sept., 1935 | 2,023-5 | 90-6 | 207-9 | 44-9 | 146-7 | 299-3 | 618-5 | 762-7 
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LONDON BANKERS’ CLEARING HOUSE RETURNS 











ae | ee ann Total. 
a iets $958 i037 
eo? 1,882 3,079 44,897 
Ss = 2a 1,812 2,964 43,558 
en at aw | ee 1,668 2,752 36,236 
We ae ak 1,610 2,668 32,112 
ee (a 2. 1 ee 1,657 2,766 32,138 
94 ae ome | 30,740 1,760 2,984 35,484 
1934 to October 24... ... | 24,370 1,421 2,415 28,206. 
1935 to October 23... ... | 26,126 1,526 2,610 30,262 
1934 October (4 weeks) ... 2,245 143 244 2,632 
1935 October (4 weeks) ... 2,422 152 268 2,842 

















BANKERS’ PROVINCIAL CLEARING RETURNS 


Mar., | Mar., | Mar., | Mar., | Mar., | Mar., | Aug., > 
1925. | 1929. | 1952. | 1933. | 1934. | 1935. | 1955. | 1955. 








£mn.| £mn.| £mn.| £mn.| £mn. | £mn. | £ mn. | £ mn. 
11-3 | 11-9 9-0 9-7 | 113 9-6 9-2 8-3 


Bradford ww 32s | — | 5:9] 34] 33) 42) 38) 3-4) 3-7 
Bristol 51] 53] 49) 50| 54] 49] 49] 47 
48] 40] 30] 3:2] 32] 32] 32] 3-0 


Hull 
Leeds... .. «| 45 | 44] 38] 38/] 44) 43] 3-6| 3-6 
Leicester... «| 36 | 3:6 | 3:2] 3:12|) 3:3] 28) 25] 2-6 
Liverpool ...  ... | 42-5 | 34-2 | 25-6 | 25-6 | 26-8 | 25-8 | 24-8 | 21-0 
Manchester... ... | 77-4 | 58-0 | 42-5 | 42-1 | 46-1 | 42-8 | 37-8 | 38-2 
Newcastle-on-Tyne ..| 7:8 | 6°5 | 5-7] 65] 69] 5:5] 51] 48 
Nottingham... ...| 23] 28/ 19] 19! 20] 20] 20] 1-8 
Sheffield .. ..| 50] 46| 3:3] 35] 36] 3:4] 3-7] 3-6 





164-3 {141-2 {106-2 {107-7 |117-2 |108-1 |100-2 | 95-3 
































LONDON AND NEW YORK MONEY RATES 




























































































Lonpor. New Yor. 
Treasury Bills. FRB. 
Bank 3 Months’ Short Re- Call Accept- 
Rate. |-Tender| Market | Bank Bills.| Loans. | discount} Money. | ances. 
(Percent.|Percent., Percent. | Percent. | Percent. | Per cent.) Per cent.) Per cent. 
End March, 1925 | 5 44 — 3 34 34 3 
0” » 1929 3 oH 5 44 5 15 
ne » 1930 2He | 2x2 .? 3t 2 
o » 1931) 3 2H aten2 rsa é 2 1 ly 
” » 1932) 3h | 24 t 24-2 | 2-3 3 a 
” ” 1933 2 ty vt 4 1 3} 3 2 
” » I194| 2 H . tH A i 1 f] 
” » 1935 )/ 2 : rH | oti 1 1 1 ve 
Sept. 25th, 1935 | 2 we te 
eee le HL et TR a Eb) 
FOREIGN EXCHANGES 
_— Parity | 1933, | 19% 1935. 
on (prior to 
Sept. 21, 1931.)| Oct. 25. | Oct. 24. | Oct. 2. | Oct. 9. | Oct. 16, | Oct. 23. 
New York— 
hy eed BS dd Pag Re, 
- Ce pm. c pm. 
Moatreal = $4-866 | 4-853 er 4-B65 4-97 been 4- 
(a) Spot Fr.124-21 7 4% 7 744 7 
3. 3 Mose |  — 1Thet his, at Fr} dis. Fr is. Fr.f dis. Fr} tis. 
(a) Official... | Mk. 20-43 || 13-27} 12-353 12-19 | 12-19 | 12-21 | 12-23 
(0) _ ; : ’ . , . 
ks _ 254% dis. 504% dis. 508% dis. 514% dis.| 51% dis. | 524% dis. 
. | FL 12-1 7-85 “35 -25 254 | 7-25 7: 
Beussate al Bel. 35 - 22-74 21-31 —— 29-07 2 2. 
Zurich... ... | Fr. 25-22} 16°46 15'35 15-06 | 15- 15-08} 15 424 
Stockholm ...| Kr. 18-16 || 19-39 19-39} 19-393 | 19-3 19-394 | 19-395 
Madrid an ese 375 3534 3544 
Vienna «- | Sch.34- i 2 264* 26 26 26 26 
Prague... ... | Kr.1643t 107 119 118} 118 118 1 
Buenos Aires ... 47 -62d. ‘3h seit ri | 15 i 5H isi 
Rio de Janeiro 5 -89d. bi 44 “4 it 43 
Valparaiso ... | Pes. 40 52-204 -60¢ | 118y* | 118y* * | ls 
Bomba 18d. 18d. 184d. 184d. _ 1 18}¢d. 
Kong —d. 17d. 194d. 244d. | 244d. | 24 234d. 
ie 24-574. | 1/24 1/19 Mas 1/2, | 1 1/2y5 
. *S. —d. | 1534. 153d. | 18§d. | 18}d. 18d. 17d. 
Gold price ...| per oz. | 150s. 1d. | 139s. 10d. | 141s. 10d.| 141s. 10d.) 141s. 7}d.| 141s. 444. 
Silver price ...| peroz | 184d. 233d. | 294d. 299d. | 298d. | 294d. 











* Nominal. + Official Rate. { Kr.197-10, since devaluation of Kroner on February 17th, 1934. 
§ Prior to January 14th, 1935, rates represent pence per peso, henceforward paper pesos to the £. 
|| Revalued on January Ist, 1955 ; export rate. 
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PUBLIC REVENUE AND EXPENDITURE 



































‘te ermooo ws} a | owas |e |e] ao] a > - 

E 8 3°Z283 PT) g -onwn | @ 8 mm 1 a 1] g 

308 soenta o9 | & | aeoe |] o |] om | @ ¢ © 

R°s] a BRAS MO 1 Bl eoss |a lel ae ls ej''i as 

‘ Ogmeiao et | t | mmr | a | wo | og | a » | 9 ca 

5 Qasags ©? 1g] se"8 1318] se] 8 gis! | g 

; Pemras ao] o | rama | a | © | 0 | © tj)en] © 

3 gaases "| gi acrale| a] ae |g gie?] 

OrAAIm on | & | oane | a |e | mo | « e}ao|l a 

gseagg °? |s]s"’ale| se] salsa gisa] 3 

8 TONG o@ | © | wees | o | o | ow | w at] 4%. ] © 

5 gesngs ©? |S |arnaai|s|e|aals gia’ |] 8 
33332322: ah ; : 

Piiidi di ae g | 5 5 ‘5 E: 

Pili af 3 an : i a E + L 

4 ; 4 E 4 4 Be we 

5 3H ae 3 agian | 38 

eéandand) | 2/308 |2/2/8 lailh 

z 213 2 

. E 22 | 48 3 2} 3 


t Included under National Debt Interest. 


* Includes Appropriation from Rating Relief Suspense Account. 






























































PRODUCTION 
Coal. Pig-Iron. Steel. 
Tons mill. Tons thous. Tons thous. 
_ Total 1913 287-4 10,260 7,664 
» 193 243-2 6,262 7,385 
» 1929 257-9 7,589 9,636 
” 1931 219-5 3,773 5,203 
” 1932 208-7 3,574 5,261 
” 1933 207-1 4,136 7,024 
» 1934 221-0 5,979 8,860 
Total to September, 1934 163-2 4,430 6,627 
Total to September, 1935 163-2 4,793 7,220 
BOARD OF TRADE PRODUCTION INDEX NUMBER 
(1930 = 100) 
1934, 1935, 
Year. |2nd Qr. | 3rd Qr. | 4th Qr.| Ist Qr. | 2nd Qr. 
Mines and Quarries 90-6} 86:2) 84-2) 94-5| 95-1/ 87-0 
Iron and Steel ... 115-7 | 117-6 | 110-6 | 116-4 | 121-9 | 123-2 
Non-Ferrous Metals 122-7 | 113-2 | 127-5 | 145-4 | 142-2 | 138-4 
Engineering and Shipbuilding 94-0} 92-3] 92-5 | 102-4) 105-7 | 102-9 
Building Materials and Building 130-2 | 136-3 | 143-6 | 138-1 | 138-0 | 151-4 
Textiles ... 113-1 | 111-2 } 107-1 | 116-7 | 119-0 | 116-8 
Chemicals, Oils, etc. 105-4 | 104-6 | 102-4 | 105-0 | 109-3 | 108-6 
Leather and Boots and Shoes... 104-5 | 104-9} 96-2) 107-1) 116-8/ 119-4 
Food, Drink and Tobacco 101-8 | 102-5 | 101-3 | 107-2 98-2) 107-2 
Total* 105-8 | 104-6 | 103-2 | 111-8 | 113-0 | 111-2 
| 





* Includes paper and printing, gas and electricity, rubber, cement and tiles. 
Note.—The previous figures have been revised. 

























































































UNEMPLOYMENT 
(a) Percentage of Insured Workers 
] | 
Date. | 1928. 1929. 1930, 1931. 1932. 1933. 1934. 1935. 
End of— ‘ 
anuary 10-7 12-3 12-4 21-5 22-4 23-1 18-6 17-7 
ebruary 10-4 12-1 12-9 21-7 22-0 22-8 18-1 17°5 
March 9-5 10-0 13-7 21-5 20-8 21-9 17-2 16-5 
- 9-5 9-8 14-2 20-9 21-4 21-3 16-6 15-7 
y 9-8 9-7 15-0 20-8 22-1 20-4 16-2 15-6 
June 10-7 9-6 15-4 21-2 22-2 19-4 16-4 15-5 
July 11-6 9-7 16-7 22-0 22-8 19-5 16-7 15-4 
August 11-6 9-9 17-1 22-0 23-0 19-1 16-5 15-0 
September; 11-4 10-0 17-6 22-6 22°8 18-4 16-1 15-1 
October 11-8 10-3 18-7 21-9 21-9 18-1 16-4 
November; 12-2 10-9 19-1 21-4 22-2 17-9 16-4 
December| 11-2 11-0 20-2 20-9 | 21-7 17-5 16-1 
(b) Actual Numbers Unemployed (in thousands) 
| 
| Mar., | Mar., | Mar., | Mar., | Sept., | Mar., Aug | Sept., 
| 1929. | 1932. | 1933. | 1934. | 1934. | 1935. | 1 1935. 
| 
Number of Insured | 
Persons unem- | 
ployed— | 
Wholly unemployed 920 2,129 2,205; 1,814; 1,638) 1,727) 1,522) 1,559 
Temporarily stopped| 200; 427| S1l/ 317| 358| 324| 345| 308 
Normally in casual | 
employment ...| 84| 104| 105 94 84 92 83 86 
Total. 1,208 | 2,660 | 2,821 | 2,225| 2,080 2,148 | 1,950 | 1,953 
RAILWAY TRAFFIC RECEIPTS 
Four weeks ended Aggregate for 42 Weeks 
Oct. 21, 1934. | Oct. 20, 1935. 1934. 1935. 
Pas- | | Pas Pass | Pas- 
| £ mn. £ ma, £mn. | £ mn, £ mn. £ mn, £ ma, £ ma. 
Great Western -| O8) 12] O8|} 1-2] 8-7 | 11-7 | 88 | 11-7 
London & North 
mPa. wi 2 lCOoe 1-2) 2-3 | 13-3 | 22-5 | 13-6 | 22-2 
London Midland & | | 
i ed on 1-8 2-8 1-8 |} 2-9] 20-5 | 28-1 20-9 | 28-2 
Southern 1-1; 0-4 1-1; 0-4; 12-5 4-0 | 12-9 3-8 
Total ... .| 49 | 6-7| 4-9| 6-8| 55-0 | 66-3 | 56-2 | 65-9 














* The London & North Eastern Railway Returns are made up a day earlier each week 


than the other lines. 





RETAIL TRADE 
(from the Board of Trade Journal) 
Change in value since same date in previous year 


























ioe | Tex | We | ie | eke 
By CATEGORIES: Great Britain| % % % % % 
oe! or a ee Soe len ff % oe] o00 
Food and Perishables... ...| — 2-4 | —1-0 |+3-7 | +7-1| + 8-6 
Other Merchandise of which 
Piece-goods® ... ... «| —10-5 | -1-8|-49 | — 4-7/4 3-5 
i) Household Goods 2... | — | +33 | -—61 | +7-0| + 4-0 
(ii) Dress Materials... ..| — |—6-7 | -—43 | —2-9| + 3-0 
Women’sWear® ... ..|—-66 | —-61 /4+5-4 | —0-7/ + 9-6 
i) Fashion Departments...| — 9-0 | — 5-8 | + 7-2 | +1-7| 413-0 
(ii) Girls’ & Children’s Wear) — 6-9 | — 5-4 | + 4-8 | —4-0| +10°3 
Gil) Fancy Deapery... ...|-— 47 |-5-8 1439 | —1-0| +69 
Men’s & Boys’ Wear... ...| —5°3 | — 5-1 | 45-7 | + 5-7| +9-7 
Boots & Shoes - «| —60}]—-62 | +80] +48) +8-6 
Furnishing Departments ...| — 2-4 | 42-7 |+8-0 | +1-2| + 6-2 
Herdwere www | E73 1 +76 | 2 | + 2-2] + 854 
Pency Goods... ws | $41 1 +29 142-0 | + 7-6) + 33 
Sportsand Travel... 2... | +53 | —1-3 | 41-3 | —3-0| +1°8 
Miscellaneous and Unallocated | — 6-8 | — 2-9 | +63 | —3-4| + 7-0 
By AREAS— 
All Categories— 
Sotend 0 | — 25 | +02 | 45-8 | + 3-2) + 5-2 
Wales & North of England... | — 4-9 | -— 2-4 | 443 | +5-3| 47-2 
South of England ... ...|— 2-7 |-0-4 |4+3-7 | +6-9| + 9-8 
London, Central & WestEnd | — 1-6 | —4-0 |+1-5 | —25| 47-1 
London, Suburban... ...| — 5°5 | —1-8 | +5-3 | + 5-8] +10-1 




















* Including some goods which cannot be allocated to sub-headings. 





OVERSEAS TRADE 



























































Date. pew 7 —t | ~ ES 
| maw | | mew | | 
| Food, cat. | factured| Total. | F factured | Total. 
(Materials, ‘Googe: | TO | Food. laasterials, | 

PS ne ine RR ER. orcs 

Monthly Average— €£mn. | £mn, | £mn. | £ mn. £mn. | £mn, | £ mn. £ mn. 
es 47-5 | 35-4 | 26-6 |110-1| 4-6 | 7-0 | 51-4 | 64-4 
1929 (t«. 44-6 | 28-3 | 27-9 | 101-7| 4-6 | 6-6 | 47-8 | 60-8 
1930 39-6 | 20-9 | 25-6 | 87-0/ 4-0 | 5-3 | 36-7 | 47-6 
1931 34-7 | 14-4 | 21-8] 71-8| 3-0 | 3-9 | 24-3 | 32-6 
1932 31-1 | 13-7 | 13-1 | 58-5| 2-7 | 3-6 | 23-0 | 30-4 
1933 . | 28-4 | 15-0 | 12-6 56°53 | 2-4 | 3-8 | 23-4 | 30-6 
1934 Sli - | 28-9 | 17-5 | 14-3 | 61-0| 2-5 | 4-0 | 25-4 | 33-0 

September, 1934 ...| 29-2 | 15-2 | 13-2 | 57-9) 2-6 | 4-1 | 26-3 | 4-0 

September, 1935 | 29-6 | 15-3 | 15-5 | 60-8) 2:8 | 3-7 | 26-7 | 34-1 

’ | } | 
SOME LEADING IMPORTS 
] } j » | Tron and 
| Iron Ore | Raw | Hides, } Wood | | Steel 
Date. Wheat. | and fe | woot. | Wetand) piujn | Rubber. | 7, 
ee i ee ek | 
| (thous. | (thous. | | (thous. 
Monthly Average— | ¢ — 100 Tbe) | 100 Toe.) | a — | Fo0 Tes) | : 
| Cwts. | } | 
1925 | BOML| ‘378 | 1,578 | 606 | Iss | Tos | “Nes” | ‘Ber 
1929 = | 9314 | 480 | 1-285) 678 | 98 | 137 | 330 | 235 
1931 "| S52 | las | “se9| tor | los | i22 | 237 | gsr 
? i | | 
= aa] |e) se | | | | 
| | 15169 | | 162 | 
1934 | 8554} 392 | 1054/ 659 | 116 | 187 | 395 | 114 
September, 1934 9,719| 403 | 752 | 201 | 93 | 172 | 435 | 
September, 1935 7,333; 468 | 628 | 278 | 150 191 | 318 | 89 
SOME LEADING EXPORTS 
| | Iron } ae Cotton | 
Machin- Cotton " Ww Worsted | Motor 
| Coal. | cf ery. | Yarns. } — Tissues. | Tissues. Cars. 
(thous. | (thous. | (thous. ‘mill. (mill. (thous. (thous. 

Monthly Average— | ) ) {bs yds.) | sq. yds.) | (number 
195. 4 Sr | “a | anes | "sto" | Thos | "$490 | Tae? 
1929 5022| 365 | 47 | 11-8 | 306 | 9,016| 3,490| 1/991 
1930 4,573 | 263 | 40 | 11-1 | 201 | 6587| 2893| 1/602 
1931 3,563| 165 | 27 | 11-4] 143 | 4,694| 2479| 1/429 
1932 3,242 157 | 25 | 13-9 | 183 | 4,461/| 2358| 2.246 
1933 3,256| 160 | 23 | 15-8 | 169 | 5,110| 2,741| 2,821 
1934 3,305 | 188 | 28 | 10-9 | 166 | 5,745} 2,773| 2,909 

September, 1934... | 3,541; 198 | 27 | 9:5 | 178 | 6 2,518 | 2,753 

September, 1935 | 2929 | 187 | 30 | 10-1 | 150 | 6419) 3,057 | 3,507 
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PRICES 
1. WHOLESALE PRICES 
ms Index Number (Sept. 16th, 1931 = 100). 
te. 1 ; —o 
| U.S.A. France. Italy. | Germany. 
Average 1913... ... | 115-8 101-1 | 111-1 112-0 91-9 
Be "oe 152-3 154-1 148-9 130-2 
. 1929 .. . | 150-9 139-4 | 141-3 146-0 126-1 
1930 .. | 129-3 125-1 124-3 125-0 103-8 
1931 ... | 107-7 103-5 105-5 103-5 101-9 
1932 .. 103-5 89-3 92-0 93-1 88-7 
1933 .. 103-5 93-7 | 87-7 86-6 85-7 
1934 .. | 106-4 1ll-l | 83-1 84-2 90-4 
3) th I Ein at a Ue tenth, 2 aie es 
End Sept., 1934 106-4 | 116-1 81-4 84-3 | 92-5 
» August, 1935 107-4 | 122-2 77-5 101-8 94-1 
»» =Sept., 1935 109-9 124-0 78-0 103-7 94-1 


| 
} | 


: U.K., “ Financial Times”; U.S.A,. Irving Fisher; France, Statistique 
Générale ; Italy, Italian Chamber of Commerce ; Germany, Statistische Reichsamt. 


2. RETAIL PRICES (cost of living) 





















































Rent | Fuel Other All 
Date. Food. | (including | Clothing. and Items Items 
Rates). | Light. | included. | included. 
End of 1925 71 48 15 | 8 | oo | 75 
1929 57 52 115 75 50 66 
1930 3 | OSH 105 75 75 53 
1931... 3 0CUd|titéSwA 90 75 7% (| 47 
i192] OSC] 85 70-75 | 70-75 42 
1933 ...| 2 | 56 85 70-75 70-75 | 42 
14 ...| 3 | 56 85-90 | 70-75 | 70-75 43 
End Sept.,1934...| 25 | 56 | 85-90 70 «86©| 7-75 | @ 
y» Aug., 1935... 25 58 8 | 65-70 70 43 
= ‘- 2 | 58 85 70 70 45 
The figures represent the percentage increase above July, 1914, which is equal to 100. 
3. COMMODITY PRICES (average for month) 
Wheat | Sugar | Cotton | Woot | Pig-Isce, | Tin, | Rubber 
Date. No. | | Centrifugals) American | 64’ Cleveland | Standard | Plantation 
Maniioba, | U-K- | Middling. | topeavge.| No.3. | Cash. | Sheet 
ae | ee | em | ee | eee | came | om 
Average 1913 ... | 36 10 = 701 | 24 | 58 ig} — | 363 
1925 ...| 66 12 9 | 12-65 Sait 72 93| 26ly, | 343 
1929 ...| 54 0 9 Of} 10-29 70 4} | 10} 
1930... 40 13| 6 7 | 7-44 | 266 | 67 0 142th" | 
1931 ...| 28 23| 6 43| 5-08 | 234 | 58 7 | 118) f° 
1932 ...| 30 6t| 5 9$| 5-29 | 22m | 586 / 136, 
1933 ...| 28 2| 5 4 | 5-53 | 208 | 62 3 | 1943 | 3 
1934 ...| 3011 | 4 8] 5-66 | 30H | 66103) 230 | 6% 
Sept, 193...| 3 0/| 44] 7-05 | 25% | 67 6 | 230 | 7 
Aug. 1935...| 34 4 43| 6-53 67 6 | 2233 Ka 
Sept., 1935 ...| 351 4 6-21 67 6 | 25 | 5) 
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LLOYDS 
BANK 


LIMITED 


Executor and 
Trustee Dept. 


If friends or relations are 
appointed Executors or 
Trustees, there can be 
no certainty that they 
will be alive or available 
when the time arrives for 
them to act. There can 
be no such doubt if 
Lloyds Bank is appointed. 

The Bank offers to 
customers and others 
continuous and expert 
administration, and is 
responsible for the safe 
custody of the Trust 
funds. Full particulars 
may be obtained through 
any Branch. 
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| Head Office : | 
|| 71 Lombard Street, | 
| ||) London, E.C.3 | 






































